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United Kingdom 
The Foreign Office announced that Britain will host in mid-August a “top-level conference” on 
the violence in Yugoslavia, the PRESS ASSOCIATION reported. The conference will be chaired 
by Foreign Secretary Hurd and Lord Carrington and will bring together the “principal 
governments and parties concerned,” UN Secretary General Butrus-Ghali, and “other organi- 
zations,” the agency added. 


The government ordered three Iranians, two of them Iranian Embassy employees and the other 
a student, to leave the country because they were believed to be plotting the assassination of 
author Salman Rushdie, the PRESS ASSOCIATION noted. Iran's embassy in London denied 
the accusation and claimed that London expelled the three to retaliate for Iran's expulsion of a 
UK diplomat from Tehran for alleged espionage, but the British Government denied that its 
expulsion order was retaliatory, the agency continued. 


Germany 
In a statement published in Bonn, Foreign Minister Kinkel welcomed the UK initiative for an 
international conference on Yugoslavia, DPA reported. He added that aside from the attendance 


of the United Nations and the EC states, Russia should also “be involved in order to exploit its 
influence on the Serbian leadership,” the agency continued 


Talks with Chile on extraditing Ench Honecker, former GDR head of state, have “broken down 
completely,” DPA stated, citing BILD AM SONNTAG. Chile had announced that it would hand 
over Honecker “even against his will,” but at the last moment Chile's ambassador to Germany 
demanded “a legal hearing” from the Moscow judicial authorities, which caused Russia to break 
off “all preparations” for Honecker’s flight to Berlin in a Russian civilian airliner, the agency 
continued. The agency cited “someone close” to the Russian Foreign Ministry spokesman as 
saying that “Chile wants us to take sole responsibility” on this issue. 


France 


A Foreign Ministry spokesman confirmed that France supports the UK proposal for an 
international conference on Yugoslavia and added, “We are pleased that our idea begins to be 
implemented,” Belgrade TANJUG noted. 


Turkey 


During a news conference in Istanbul, Prime Minister Demirel said that the situation rn Irag 1s 
becoming “volatile” and called on Baghdad to adopt a “conciliatory rather than a head-on 
stand” toward the United Nations, Ankara radio reported. He also noted that the preservation 
of Iraq's territorial integrity is “necessary” for “the sake of regional peace and stability,” the 
radio continued. Reporting on the same news conference, ANATOLIA cited Demirel’s statement 
that Turkey it will “fulfill its duty” regarding a possible UN resolution against Iraq but that it was 
“out of the question” to use Turkey's air bases against Iraq 





2 INTERNATIONAL AFFAIRS 


UN Agency Publishes Figures on \ cgosiay Refugees 
AU 2107101892 Hamburg DIE WELT in German 
21 Jul 92 p 4 


[“oky™ report: “Tens of Thousands Come as Ilicgal 


found refuge in other countnes, half of them are im 
Germany, which 1s also used as a transit country for 
refugees who want to go to the Netherlands, Denmark. 
Sweden, Norway, or Finland. The UN figure for Ger- 

(about 200,000) includes an estimated 65.000 
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RAF Aircraft Join FRY Surveillance Patrol 


LD2407123392 London PRESS ASSOCIATION 
in English 1084 GMT 24 Jul 92 


[By PRESS ASSOCIATION defense correspondent 
Charies Miller] 


[Text] A second RAF [Royal Aw Force] carly-warning 
aircraft 1s to youn the NATO surveillance patrol over the 
Adnatic to help enforce UN sanctions against Sertia and 
Montenegro, « was announced today. The Sentry aur- 
craft, under the command of Flight Licutenant Mike 
Barton, will leave its base at RAF Waddington. Lincoln- 
shire, carly thes evening. It will be accompanied by a 
C-130 Hercules transport aircraft from RAF Lyncham. 
Wiltshire, carrying support equipment 


The first Sentry. under the command of Flight Licu- 
tenant Paul Powell, icft Waddington yesterday and the 
two will form part of a NATO airborne carly-warning 
fleet based at Trapani in Sicily. The NATO fleet will 
maintain a 24-hour continuous patrol using its powerful 
long-range radar to provide vital information on ship 
movements direct to the alliance’s cight-ship naval force 
monitonng shipping and ports. 


The RAF 1s to fly Egyptian troops into Croatia to jorn the 
UN peacekeeping force. « was annowcned today. An 
RAF TriStar will fly 184 Egyptian troops from Cairo to 
Riycka on Monday. A second TriStar will fly a similar 
number of troops from Cairo to the Croatian capital 
Zagreb on August |. Britain offered the use of its 


transport flect to the UN several weeks ago 








FBIS-WEL-92-144 
27 Jaly 1992 


Paris-Bonn Council Discusses FRG Interest Rates 


AU 2407143792 Hambure DIE WELT in German 
14 Jul 92 p Il 


[“yhe” report: “Paris and Bonn Demonstrate Mutual 
Understanding” | 


[Text] The French anger over the latest raising of inter- 
ests rates in Germany was felt only subliminally at the 
meeting of the German-French Economic and Financial 
Council in Paris yesterday [13 July], when French Eco- 
momacs and Finance Minister Miche! Sapin noted that 
Germany, just like France, must learn to understand its 
partner's problems. France docs. Sapin said. and he 
referred to the special economic constraints resulting 
from German unification. 


FRG Finance Minister Theo Wage! said that his budget 
policy has already had a positive effect on long-term 
mvestment. He sand that in raring interest rates, the 
Bundesbank had given pnonty to monctary stability. It 
1S NOt too much strain for the capital markets. 


Bundesbank President Helmut Schiesinger pointed out 
that the “sensitive” interest rates that influence interna- 
tronal foreign currency markets have remained 
unchanged In addition, the Bundesbank 1s very well able 
to assess the situation im France and also in the other 
member states of the European Monctary System 
Schlesinger pointed out that real interest rates in France 
are higher than in Germany (4 to 4.5 percent in the west, 
and even lower im the cast). Asked about rarsing the 
German Lombard rate, Schlesinger was rather evasive 
The Bundesbank 1s observing developments in the 
market and will then take the necessary steps, he said 


Prospects for European Central Bank Assessed 


92GE0419B Dueseldorf HANDELSBLATT in German 
3-4 Jul 92 p 13 


[Article by Werner Benkhoff “European Central Bank 
Still Needs a Well-Assorted Toolbox} 


[Text] Duesseldorf, 2 Jul—After the referendum in Den- 
mark, the tometable laid out in Maastricht may have 
become guestionabic. but not the Economic and Mone- 
tary Union [EMU] itself, Numerous details—how future 
European monctary policy will look in practical terms— 
still have to be settled 


In the treaties on Monctary Union, only one primary 
goal was set for the future European Central Bank (ECB). 
that of securing price stability. With the exception of a 
few authorizations, such as domg transactions on the 
open market and imposing minimum reserves on banks. 
the agreement contains no further details regarding the 
tools to be used by the ECB for its monetary policy goals 


The formulation of an intermediate goal 1s, just as the 
locaton and technical and organizational shaping of 
monctary policy, subject to a later regulation by the 
European Monctary Institute (EMI), the precursor of the 
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ECB during the transitional phase on the way to the 
Monctary Union and a single currency, and to the ECB 
itself, According to Bundesbank President Heimut 
Schiesinger, the question 1s, “how the house 1s to look 
inside, for which so far there has only been the mandate 
to build 1.” 


A few passages in the Maastricht treatees permit the 
conclusion that the future central bank for Europe will 
onent its Operative monctary policy along the lines of the 
successful model of the German Bundesbank, which 
even now 1s a model for other central banks within and 
outside the Community. France and the Benelua coun- 
ines, for mmstance, in recent years, have largely adjusted 
their operative monctary policy to the Bundesbank’s 
method of controlling the moncy supply This article on 
the still open questions and difficulties of efficrent mon- 
¢tary control within the European framework begins a 
senes fof articles] presenting the goals and working 
methods of individual central banks 


The treatees of Maastncht already prescribe an impor- 
tant direction for the future European System of Central 
Banks (ESCB), which will consist of the European Cen- 
tral Bank and the individual [national] central banks 
Moncy supply and monctary control are to function via 
free and competing markets. The statutes authorize the 
ESCB to buy and sell on the financial markets claims and 
securities marketable on the stock cachange, and to 
conclude credit transactions with banks ana other 
market participen’s in which the European Central 
Bank independen||, ~s\ablishes the principles for such 
transactions and the conditions (such as interest rates) 
under which they can be utilized Hence the moncy 
market, where central bank decisions first become effec- 
tive and are then transferred to the rest of the economy. 
plays a central role in future European monetary policy 
It 1s, therefore, important to establish functioning moncy 
markets everywhere in Europe. even during the inter- 
regnum of the Monctary Insti.ute Probably under pres- 
sure by the Bundesbank, 1 was included im the statutes 
that the European Central Bank can also apply (but does 
not have to) the tool of minimum reserves. This “can” 
regulation postulates European consensus. which. how. 
ever, must not be taken as self-evident. The British. for 
cxamplic, have no minimum reserves and are also not 
inclined to accept them. For years. German banks also 
have been fighting these compulsory deposits in vain— 
accounts at the central bank bearing no interest—which 
work as an automatic brake on the banks loan business 


Minimum reserves on deposits at banks are indispens- 
able for the Bundesbank as a means of rough monctary 
control This was emphasized again only recently when it 
successfully opposed Bonn’s planned admission of pure 
money markets with the justification that money market 
funds impede the effectiveness of this tool In order to 
avert having bank accounts moved to off-shore markets. 
the Institute for World Economy in Kuel proposes paying 
interest ON Minimum reserves, something which will also 
have to be decided by the future European ( entra! Bank 











~ 


lt ss also not yet settled on which imtermediaic goal the 
ECB wall focus, what amount of moncy 1 will initually seck 
w openly and actively establish or influence. Of the 


if a medswm-term target figure us sct for interest rates 
instead of the moncy supply. one can caipect some 
problems. The danger cursts of mistaken assessments of 
the effects of monctary policy decnsons. *rof, Oumar 


whether monctary policy ss to “only” serve proce sta- 
bility. or should also be applied to sicering cconomic 
activity. Those who want to place cconomuc policy, too. 
im the hands of the European Central Bank will probably 
support imicrest as an intermediate goal, while those 
wishing to restrict « to proce stability will favor the 
moncy supply Hence the agreement of Maastricht. that 
price stability 1s to be the proorty task of the ECB. also 
seems to have contained a preliminary decision in favor 
of a moncy supply target. According to Remsperger. a 
moncy supply target established for one entire vear 


tightens the decision-making process “lyke a tee which 
what 1s trying to diverge ~ 


. 1 &% NOt & casy to find the mght monctary 
. sence a stable relatronship 1s to canst between 
supply and vanabies such as price leve! and 
ronal 


i 


| 
nl 
$ 

2 
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Bundeshank recently stated in a monthly report. 


pi 
ti 
HfL 


London cconomics professor (haries Croodhan 
tom hes “Goodhart’s Law” No matter whech 
supply is sciected as an indicator and means of 
rol. ut hoses rts value and informative power as soon 
as one tres to influence «The professor knew what be 
was talking abou. The instability of the moncy supply 
development was an essential reason why Crreat Britain 
which m 1979 wntroduced a monctary aggregate as an 
intermediate target and indicator later gave it up again 
(nher countnes also had the capernence that monctary 
aggregates can be made wo “go off course” through 
outside influences and bose thei informative power The 
Bundeshant was induced to move away from its) central 
bank moncy supply” om favor of the M) aggregate 


| 
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The IMF ports out mm an artkite on the EMU that in 
phase two. with increasing Monctary imicgration. one can 
caxpect a further instability: If people and enterprises 
expect the EMS [European monctary system] parities to 
remain unchanged. the individual currencies become 
substitutes, coupons to be exchanged at will. Thereby the 
moncy supply indicators also become will -the-wrsps, 
which could have senous consequences if the aggregates 
used by the Bundeshank become “shaky ~ The German 
central bank «s the only one to caclusively pursuc a 
moncy supply target. while all other members (but also 
non-EC countnes lke Austna), because of the leading 
role of the German mark [DM]. concentrate primarily on 
stabilizing them currencies vis-a-vis the DM, with the aid 
of an adjusted interest rate policy (adjusted to decisions 
from Frankfurt) Instability of German moncy demand 
would not only umpai the cflectivwencss of monctary 
policy m Germany iscif, but would also loosen the 
“anchor” to which the EMS 1s ied 


Problem of Regional Organizational Structure 


If couzens of a country can shufl moncy mto other 
currencies and bring «t back at will, control of moncy 
supply cxpansion im the mdividual countnes might 
become ever more difficult because of the increasing 
instability of the money demand Hence the authors of 
the IMF article propose that. already during the second 
phase. the central banks under the overall control of the 
Monctary Insitute agree on a European moncy supply 
target. They write that wmdividual studies make the 
assumption plausible that there «= a stable money 
demand for the entire region of the countnes partici 
pating in the EMS. which cannot necessarily be sard for 
some of its parts 


A solution 1s also still to be found regarding how md- 
vidual banks are to be suppled with liquidity. That ss 
not only a question of tools. but also of regronal organs- 
zation Three models are competing here The European 
Central Bank could uself supply the moncy centrally. 
following the LS. model. « could transfer 1 to an agent 
(such as the Bundesbank or the Bank of England). or. in 
the decentralized model. « could leave «t up to cach 
individual central hank 


Because of the subsdiarity principle agreed on in Maas- 
tncht. Remsperger beleves the last mode! to have the 
best chances But. whatever type of organization will 
ultrmatcly be chosen ell probabil. also depend on where 
the European Central Bank will be located If the dec: 
won «© made m tavor of a “menor locality” (such as 
Bonn. Amsterdam of Lyon) the centralntic solutvon is 
not very prohabic 


Moenctary Policy | aseited for Regional Promotion 


The regronal order also rarses the hase question. whether 
a European monctary policy shows “she otto account 
reponal differences From Italy (Banca ( onymerciale Ial- 
tana) comes the proposal to introduce monctary aggregates 
differing from cowntry to cowntry because the connection 
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between a chosen !evel of moncy supply and the ultematc danger casts that the European <ntral Bank. out of 
goals of monctary polecy are not homogencous But that 1s consideration for regonal peculiarities. Cannot mect its 
very problematic. Monctary policy ss indivisible The task of stabilization with the necessary strength 











UK Te Hest August Vagoslavia Peace Conference 
LD2507115392 London PRESS ASSOCIATION 
in Enelish 1134 GUT 2S Jul 92 


[By PRESS ASSOCIATION political editor Chins Mon- 
cnefl] 


[Text] Berta ss to host a top-icvel conference on the 
Yugoslavia cress in London in the scoond hall of Augusi. 
the Foreign Office announced today The conference. to 
be opened by the prime muenrsicr, will brong together the 
principal governments and partecs concerned. the 
United Nathons, and other organmatons m a ted to 
promote a peacetul sttlement. a spokesman sand 


The development follows last week's mecteng of EX 
foreign minestcrs and Forcign Sccretary Douglas Hurd’s 
talks with UN Secretary Grenecral Butres Botrus shal 
The metatewe os taken by Brtam as holders of the 
European ( ommunnty Presadency 


Mr Hurd and Lord Carrington, the EC VY upgosiave peace 
envoy. will chan the conference and Mr Boutrus4 shal: and 
EC Soren menesters are among those invited to take part 


The spokesman sand “The conference reflects the seed 
for the Closest consultation between the Ewropean ( om. 
munity. the Conference on Secunty and ( Goperation m 
Europe. and the United Nations in the contenarng cffors 
of the mternatronal community to promote peace m 


Yugoslavia tt well be prepared by Lord ( arrengton and 
by the UK as EC Presidency ~ 


Before the conference opens. Lord Carrington will 
resume hes contacts erth the partes comcerned And 
before that Foreign Office menintcr Douglas Hogg oll 
veert New York. EC caprtals. and the former Yugoslavia 
As already announced. Lady ( halkecr. overseas develop 
ment menester, will attend the UN conference on refe 
gees on Creneva neat week 


C,everament Orders Three tranians To Leave 


LD2400121292) London PRESS ASSOCTATION 
m bagi 115) GMT 28 Jul 9 


[My Peter Archer, PRESS ASSO TATIONN home affarrs 
correspondent} 


| teat] Three bramans. hebewed to be plottong the aveas 
wratron of author Saiman Rushdie ecre today ordered 
to eaowe Bevtamn Home Secretary Kenneth (Clarke has 


approved the inmtiatron of deportation proceedings for 
‘reasons of natronal security the Home (iffice told the 


PRESS ASSOCIATION Wheochall sources dened the 
capulwons were a tit-for tat mowe m retahatren for the 
ercluwon by tran the eect of a Britesh duptomat accused 
of spying 


UNITED KINGDOM 
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Two of the three work at the iransan Embassy m 
London. All have been given seven days to Icave the UK 
or face deportatvon. It 1s understead they are suspected 
of beng Iraman agents. sent to Britarn to carry out the 
“fatwa” death sentence passed on Mr Rushdie by Aya- 
tollah Khomeym for the nowel “The Satann Verses”. 
pudged to wnsult Islam. Mr. Rushdie has been in hoding. 
with a round-the<tock armed guard. sence the Fcbruary 
1989 death threat whech was rcaffirmed thes month by 
the Iraman parhament 


None of the Iranian natronals 1s an accredited diplomat 
and diplomats relations with Iran are not being severed 
Mehdi Sand Sadeq: and Mahmud Mehdi Soltam are 
hoth emploved at the embassy and Qasem Bakhshidch 1s 
m Brita on a student visa Sadeq: being capclicd 
because of hes involvement in “unacceptable intchhgence 
acts on the 1'K ~ Soltam: and Bakthshedch are sad to have 
heen envolwed with a “foresgn mntciigence service im the 
UK” ht ws endersiond the three Iranians came close 
enough to Mr Rushdie. who has recently been coming 
out of hedeng to carry out publ cngagements, to be 
spotted by the author's protection officers. A counter- 
surveiiiance operation os likely to have been staged by 
MIS idomestx counterintcihgence branch) and pobce 
Specnal Branch officers 


The Home (iffice confirmed that Mr Clarke had 
approved the mrtiaton of deportation proceedings on 
the grownds that “ther presence ms not conducive to the 
public good for reasons of natronal sccurty” If the 
jramans do not lcawe the 1K om sewen days. they ell be 
detained under immigration powcrs and deported said a 
Home Office spokewman 


Larter thes week. Crcoffrey Brammer. a therd secrctary at 
the Bretesh Embassy in Tehran. eas ordered to leave tran 
acoused of spyeng Mir Brammer, 27. eho was arrested mm 
June after a game of squash eith an traman fnend. was 
given one month to leave The Foresgn Office demed Mr 
Brammer had formed the fmendehop as pan of a plan to 
wr on Iran 


The Iraman Embassy om London dened the allegations 
and accused the Brinh Government of engaging m 
“tittor4tat” capulwons “The «= abeolute nonsense——it 6 
tale a spokesman told the PRESS ASSO TATION “ht 
1S tt-for-tat action berg taken by the Brith Govern. 
ment om relator to Iran's capulwon of Mr Brammer ~ 


(ime of the two chasse, cmplovers berg capelicd 
worked in the passport sectron the other on the prew and 
publx relateons office The therd Iraman eas a genuine 
student who only wanted to study m Britam. the 
spohcomen clarmed Asked whether the lranwnm ecre 
plotteng to kell Mr Rushdie the spokecoman wad “We 
are sure om the crbhawsy that cwery Iramsan eho comes to 
thes country well reapect the law of the land © 
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Kinkel P<jects SPD Criticiom ‘wer Adriatic Role 
LDI407 f°) Retina ADN in Germman 1039 GMT 
4 Jul 9. 


[Text] Bonn (ADN}—Foreygn Monester Klaus Konkel has 
rejected the charge by the Social Democrata Party 
[SPD] that be tends to draw the Bundesechr “inch by 
mch” mmto military missions Gutede the NATO arena 
The Navy's Adriatec mission to monitor the UN 
embargo agamst the remnants of Yugoslavia 1 not an 
“mmiermediate sicp” tewsxrd a planned combat mission. 
Kunkel sasd om an mmtcrsct pwbleshed om the Friday [24 
July] editeon of the Moan-based GENERAL- 
ANZEIGER. The amunrsic’ 22° reyects comments from 
withen the Christian Deri .« Ue to the effect that 
multary mrswons will be po «cle «sthout an amend. 
ment to the constitutron 


Kunkel adds that the Foreagn Ministry currently pre- 
paring a draft bill of the future role of the Bundesechr 
The core of the bull well be modeled on the Free Demo 
crate Party's sdca of making possible military miswons 
as well as partecypatron on UN Blue Helmet missions. he 
sand. He hopes that « will be possible to convince the 
SPD of the need to pass the bull to secure the required 
two-thirds mayornty for a constitutional amendment in 


the Bundestag 


Says Embargo Violations Not Proved 
LDI80713239) Hambure DPA in German 0922 CMT 
2S Jul 92 


[Test] Bonn (DPA)}—Foreign Minister Klaus Konkel has 
reviated the government's readiness to fly out children 
and wounded persons trom the contested Bosman cap 
ital of Sarayevo. “Unfortunately. for security reasons the 
UN commanders there have so far not allowed German 
Armed Forces arrcraft to transport war victims on return 
floghts.” the mrnester saed on an interview with BILD AM 
SONNTAG published mm the paper's Saturday [25 July) 
edition. Bonn, however, has requested the approval of 
the UN forces on Sarajyevo for such actrons, he sand. The 
monester also pransed the willingness of the German 
people to accept war victoms “Many parents want to 
adom orphaned children” he sand 


In Konkel’s words “clear evedence ms lacking” that some 
cowntnes are corcumventeng the UN embargo against 
Serta and Montenegro As soon as unambiguous find. 
ings on the matter are available, however, the govern. 
ment will do everytheng possible to prevent thrs. he sand 
Thes apples both to German firms and to EC members. 
he added Since the emposition of the UN embargo 
vouwes have been repeatedly heard accuwng Circece. 
among others. of breaching the resolutvons, he con. 
tinued The minister announced that during the coming 
weck another attempt will be made to convince the Ef 
partners to st quotas for accepting refugees from the 
cowl eer mm Bosnia Hercegovina 
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Welcomes LA Talks on Vugoslavia 
LD2607 14019) Hambure DPA in German 1230 GM7 
Jul 92 


[Text] Bonn *(DPA}—Forceign Monester Kiaws Konkel 
echkoomes the Britrsh rostiative for an micrnatronal con- 
ference on the Balkans mm order to solve the confhat mn 
Yugoslavia. “The conference must mect as queckly as 
possitic.” Kenk | sand mm a statement published m Bonn 
today [26 July]. Apart from the United Natioms and 
members of the EC. Russa should be mvolved m order 
to caplort rts embucnce on the Sertan icadership 


The bases for the negotiatvons has to be “the basic 
princeples for solveng the crises worked out by the Euro- 
pean peace conference under Lord Carnnagion.” The 
agreement that the otamung of terrtory through vio- 
lence should under no circurmstances be mmternatronally 
recognired, the smmediate renunciation of the use of 
force. and a guarantee on comprehensive mghts for 
minorities are ynchuded m thes. The largest moveme a of 
refugees since World War Il unicashed im Bosmia- 
Hercegovina has to be an rsswe during the talks. Konkel 
appealed to EC members to agree on contingency plans 
to take on refugees At the samme tome, he again suggested 
transporting chrldren and the wounded from the sur- 
rounded city of Sarayevo on planes used im the aurisft. A 
UNICEF fact-finding missson to Bosma-Heroegovina, 
which begins tomorrow should examine the possibilities 
of such an operatron. be sand 


Gerster Urges Military Intervention in Bosnia 
41 240711049) Frankfurt/Main FRANAFURTER 
ILLGE MEINE om German 24 Jul 92 p 2 


[“fy" report: “Those Who Look Away Become Guilty”) 


[Test] Bonn. 23 Jul—din Thursday [23 July] mm Ponn, 
Johannes Gerster, deputy charrman of the Christian 
Democratic Unon (CDU) Bundestag Group. confirmed 
the view he had capressed the day before. natnely that 
the Sertuan aggressron in Bosmia-Hercoegovina must be 
countered by miluary force. Thes 1s the only way to end 
the genocide and to prevent the mass flight of 2 millon 
to 2.5 milhon people to Western Europe Asked whether 
he « om favor of Bundeswehr participation im such an 
operation. Gersicr answered eith two statements First, 
Gerster sand that be conn advocate violation of the 
constitution. Then he added that if the Unined Nations 
should decide on a military operation against Scrtna and 
Montencero. “the cards” would be “reshullied™ as 
regards the partecepation of German forces m such 
actions 


Gerster -.ade these statements on the immediate after- 
math of a vert of seweral days to Slovens and Croatia, 
where be held talks with leading politicians im the two 
countnes Gerster, who was strongly rmpicssed by what 
he had seen. sand “We are witnessing a genocide Those 
who look away become guilty ~ The Serts are indirscrim- 
mately shooting at mmnocent people. including women 
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and children. The Red Cross cotematics the sumber of 
murdered peopic ai about 100.000. About i.5 millon 
people are currently on the run. hundreds of thousands 
have been surrounded by Scris and no onc knows 
whether they will be deported or massacred. The Seri 
have already congucred 70 percent of the termiory of 
Bosma-Heroegovina and are making further progress 
The Musiems are in a hopeless sttuation. They do not 
have onc sengic combat planc or tank. However, they are 
facung the fighting Sertuan Army with its 400 plancs and 
2,000 tanks as well as a strong artillery arm. The Serbs 
even shoot at the Red Cross. The lfc span of a Red ( rows 
vehicte in the battle arca 1s 10 to |) days at the moment 
The goal of the war 1s to drive the Mushms out of thew 
onginal homes. The Seris are talking openly of “purrfi- 
cation” and “purging” The land from which the Mus 
lms are driven away to be wncloded m a Greater 
Sertuan state. (rersier caplained 


Sertia and Monctengro are comsinced that the mtcrna- 
tonal community of states will not dare to mtcrvenc 
militanly. However, the only thing that despots under. 
stand 1s the use of force There 1s nothung cise they take 
senously, Geerstcr stressed. All the people be spoke to 
called for an au strike against Scriman stratcgn tarects. 
but they ded not call for the use of grownd forces. They 
are convinced that the destruction of military a:rports 
and planes. of artillery posstioms, as well os arms and 
ammunition depots by combat plancs will be suffioent 
to prevent the Serts from continuing the war This 
would save lives. “! could not and cannot inore these 
arguments.” the CDI) polrtecean sand 


Commentary Views Political Risks of Adriatic Role 


ON F04334 Hambure DIF ZEIT on German No 
I? Jul V2 pi 


[Commentary by Matthhas Nass “Marching Orders for 
the Gray Zone: Naval Deployment m the Mediterra- 
nean, Bonn’s Venture Prowokes Bitter Conflict”) 


[Text] Thes os mot the way that the Germans had mag 
med the “peace dividend” after the end of the cold war 
No one 6 any longer threatening the FRG. but, never- 
theless. a milttary action of the Bundeswehr is becoming 
more and more probable Crermany musi no longer act 
“hke an ompotent dwarf.” demands Foreign Minister 
Konkel 


The truth ws: After the system cynically but accurately 
desgnated with the acronym MAD (Mutual Assured 
Destruction) has functioned for 40 years. war has 
returned to Europe The massacre mm the Balkans pre 
sents (serman policy with some questions for whech it 1s 
Aol prepared 


(Questions such as thee Showld a desirover and three 
long-range recommansance aircraft of the Foderal Navy 
partecepatc om the NATO operations mm the Adnatic that 
are supposed to monitor the obecrvance of the 1'N 
sanctions agareet Sertua’ The SPD [Social Democratn 
Party of Csermany| wants nothing to do with a Crerman 
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commitment and  threatcning to take the Federal 
Government before the Fedcral Conststutronal (our 


As a maticr of fact. the operation m the Mediterrancan 
takes the sicp from humanitanan to military action 
Whereas. by sending medical soldicrs to Cambodia. the 
federal Government has “gone to the limits of the 
constriutiion™ (Defense Minister Ruche). «1 1s now defi- 
mitch, going beyond the previous political consensus on 
the comstitution 


Soldiers who put ther lives on the line must not opcrate 
in a icgal gray zone (mor un blue zonc arbitrarily drawn by 
the government). Starteng neat year, Volker Rurhe has 
already announced, Geerman armed forces should partoc- 
ipate on peacckeeping missions of the LU arted Nations So 
ut os hagh tome for the dispute over the use of the 
Bundeswehr outside of the alhance territory (out of arca) 
to be decided where nt belongs—in parla: 


The Federal Government must no long: Garctly estab. 
ish facts wndercover. Officials of the fede a' Sorder 
Guard om Namita, muncheniers m the Persan Gulf 
hehoopter flights for UN saspectors in Iraq. and medical 
corps soldrers un Cambodia: Bonn has been getting the 
public accustomed to the use of uniformed Crermans on 
behalf of the world organizaticn since 1989. None of 
these actions was reproachadic. But they are all on the 
cdge of legality, of 1 os true what German politicians have 
heen repeating for many year* The constitution forteds 
actions beyond the borders of the FRC; 


The CDU [Chinistian Democratic Umon] and FDP [Free 
Democratic Party] also ~ani to cupressly perm future 
UN “combat operatrons.” whereas the SPD wants to 
protubat them Theres. m any case, 1s the “resolve” of the 
party. the wisdom of which, however, «= doubted by 
many socsal democrats. After all. the FRC: jorned the 
United Nathons without reservation. Hence of has m 
princeple obligated rtscif to make armed forces available 
to the Security Counce at its request 


How should a system of collective security be organized 
f not with such a commiument” Besides. anyone who 
does not wish for the great powers to sect themsctycs up as 
a world policeman as heretofore must give the commu 
nity of states the means to defend peace and. if neces 
sary, to restore it by force agarnst these who disdain it 


Germans to the front”? There no sign of thes Volker 
Ruche, who argucs much more sensibly at the 
Hardthoche [Defense Ministry] than one «= used to 
seeing hum do. nghifully speaks of a culture of reserve 
that has developed over 40 years. The Grermans must 
retam thes reserve And they should not allow their allees 
to push them ito military actions that are not supporicc 
by ther Own sactety 


The war om what was once Yugoslavia % openme up 
mternal political trenches The pictures of suffering and 
death are becoming more and more unbearablc. the 
wrath over all the outrages 1s becoming catreme. and the 
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rest of mankind is crying out for someone to stop the 
murderers somehow. So anyone trying to keep his cool 
soon appears cold-hearted. Klaus Kinkel, for example, 
freely admits that he can scarcely tolerate standing aside 
helplessly any longer. 


But fundamental decisions should not be made based on 
emotions of the moment. It is now up to the parliament to 
determine the limits for future Bundeswehr operations. A 
government that disregards this msks politica? shipwreck 
with the first showing of the colors in the Adriatic. 


Lawyer Dexies Honecker Intends To Return to FRG 


AU 2407110692 Hamburg BILD in German 
24 Jul 92 pl 


[Text] After 77 rumors about Honecker’s return, yes- 
terday [23 July] number 78 emerged: 


Honecker will return to Germany over the weekend 
{25-26 July], 1 was said at the Moscow Ministry of 
Security. Chancellor Kohl said at his news conference: 
Yes, “visible movement has begun in this matter.” 
Perhaps he really will come this time. 


In contrast, Honecker’s lawyer, Wolff, said after a tele- 
phone conversation with Margot Honecker: “A simple 
lie—complete nonsense. | proceed from the premise that 
my chent does not have any intention of ieaving the 
embassy.” Honecker has been hiding out in the Chilean 
Embassy since 11 December 1991. 


Talks ‘Broken Down Compistely’ 
LD2507121492 Hamburg DPA in German 1120 GMT 
25 Jul 92 


[Text] Bonn (DPA)}—Talks with Chile on extraditing 
Ench Honecker, former GDR head of state and party 
leader, have “broken down completely” according to 
BILD AM SONNTAG. The paper quotes “reliable infor- 
mation” from the Russian Foreign Ministry. First of all, 
Chile announced that it will hand over Honecker even 
against his will, but at the last moment Chile's envoy (to 
Germany], James Holger, demanded “a legal hearing” 
from the judicial authorities in Moscow. Russia then 
broke off all preparations for Honecker’s flight to Berlin 
tis weekend in a Russian civilian airliner. 


As BILD AM SONNTAG writes, “someone close to 
Russian Foreign Ministry spokesman Sergey Yas- 
irzhembskiy™ said: “Chile wants us to take sole respon- 
sibility. Without a miracle the operation is off for a long 
time to come.” The operation is also considered a failure 
by Ambassador James Holger. He sees no more mancu- 
vering room, the newspaper writes. He is already pre- 
paring to fly back to Chile on Monday [27 July]. 
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CDU Seeks T» Increase Membership in E. Laender 


92GE0432C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Jul 92 p 4 


[Article by “fy.”: “Rejuvenation in the New Laender: Mrs. 
Merkel Reports on CDU Membership Development™] 


[Text] Bonn, 14 Jul—The CDU [Christian Democratic 
Union] can record the first results of its regeneration 
efforts in the new lacnder. the number of mem- 
bers has dropped by about 15 percent to | 10,000 since the 
end of the GDR, the share of members who have joined 
since the end of the SED [Socialist Unity Party of Ger- 
many] dictatorship has now reached a share of 23 percent. 
One is happy to note that the proportion of members 
under 30 years of age who joined the CDU after | January 
1990 is as high as 50 percent. In the new laender a total of 
13 percent of the members are under 30 (in the old, only 
6.1 percent), 38 percent of the members in the new laender 
are women, and in the old it 1s 23 percent. 


This was reported by the CDU on Tuesday [14 July] in 
Bonn. The reason for this was the unveiling of a 
recruiting action of the party by CDU Deputy Chairman 
[Angela] Merkel and CDU General Secretary [Peter] 
Hintze. They announced that the party will arrange 
“CDU Weeks” in October and November in the new 
laender. All kreis organizations are to participate. At 
these events functionaries and elected members will 
invite people to ask questions in a “format close te the 
citizens” and explain the CDU's policies. Mrs. Merkel 
said that political decisions which have a negative effect 
for many must be made in the new laender. Many people 
have the feeling that their entire life’s achievement up to 
now 1s being declared invalid and that they lack the 
support and the ears of the politicians. It is hoped that 
the action weeks will reduce their fears. The CDU is 
particularly affected by these fears, because it 1s in power 
in four of the five new laender and, in addition, repre- 
sents a majority of mayors and kreis administrators. In 
four kreis organizations in the new laender “CDU 
Weeks” have already been held in order to gather expe- 
rience for the events in the fall. During these it turned 
out that agreement with the CDU's policies was greater 
than had generally been assumed. A total of 800 CDU 
events are anticipated in the new laender. 


On the participation of Brandenburg CDU politician 
Diestel in founding the “Committee for Justice,” Mrs. 
Merkel said that further cooperation with Diestel in the 
CDU seems impossible to her. It is not possible to recon- 
cile with CDU membership the fact that Diestel contem- 
plates the further development of the committee into a 
party and, thus, a competitor to the CDU. Regarding the 
difficulties in the new laender, Mrs. Merkel said, a big 
problem was that many did not have the opportunity to 
actively participate in the reconstruction because they did 
not have a place of work. It is very “sad” that the 
discussion was too limited to the solutions of problems, 
particularly in western Germany, to material transactions, 
especially transfer payments and their amounts. It 1s much 
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more important to develop out of these payments an 
appropmatc contnbution to the gross social product un the 


new laender. People are sick of having to accep! support 
They want to work successfully themscives 


On industnal policy, Mrs. Merkel said that m 1s not 
enough to keep enterprises alive if they are not able to 
sell their products. The castern market has collapsed. At 
present it 1s only possible to sell in western markets. But 
breaking into those 1s very difficult and in the short term 
hardly possible. This problem cannot be solved with 
State-guaraniced credits alone, she said. 


SPD Desires Greater Attractiveness to Voters 


92GE0432B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Jul 92 p 4 


{Article by “ban.”: “In the Future, the SPD Will Empha- 
size Internal Security More—Blessing Presents the Party 
Leadership’s Study™] 


[Text] Bonn, 14 Jul—During its upcoming program 
discussions, the SPD [Social Democratic Party of Ger- 
many] will apparently pay more attention than before to 
the shifts in electorate structure and the opinion- 
poll-based expectations of its supporters. This 1s what 
SPD National Party Manager Blessing said. The party 
leadership had commussioned extensive representative 
samplings. These were concluded at the end of last year 
and have now been evaluated. In a2 comprehensive 
evaluation of the analyses by the Sinus and Polis imsti- 
tutes it 1s stated that the social profiles of the voters of 
the SPD and the CDU/CSU [Christian Democratic 
Umon/Christian Social Union] show increasingly fewer 
differences. “In particular, it is necessary to say good-bye 
to the concept that in its voter group the SPD represents 
primarily lower income groups and the Union those who 
earn more.” The study furthermore shows that average 
incomes and the income structures of SPD and CDU/ 
CSU supporters hardly differ any more. The same 
applies to the educational level as well. However, there 
are differences between the two mayor popula: parties in 
age structure and religious affiliation, union memt srship 
and party onentation. 


According to Blessing’s disclosures, the SPD has to catch 
up on a few things im the ficid of domestic security as 
well. All over Germany questions of domestic security 
are now perceived as extremely important. Ninety per- 
cent of the people in castern Germany and 69 percent of 
western Germans consider it “very important” to pro- 
tect citizens against crime. Blessing spoke of a sore point, 
which the party cannot evade. To be sure, many Social 
Democrats were concerned about a “law-and-order™ 
policy. But: “The problem is there.” This 1s also per- 
ceived in the SPD's voter group. Blessing referred to the 
wornes of young women in large urban underground 
garages. Organized crime cannot “be fought with social 


Blessing said that the SPD would affect its own voters if 
it were to make proposals to the detriment of higher 


FBIS-WEL -92-144 
27 July 1992 


imoome carncrs. For thes reason such demands by the 
Social Democrats need particular clanfication. The SPD 
musi, however, continue to be the party of the “socially 
weaker.” but must not forget the other part of its 
electorate for that. In this respect there 1s a readiness to 
share, but careful reasons have to be given as to who 
would be served by this sharing. With that, Blessing drew 
an indirect conclusion from another part of the study, 
which indicates that the “solidarity” of people in the 
west with those in the cast 1s in “parts” ceasing. Only 40 
percent of the western Germans indicated the goal of 
“recovery <n the cast” as very important, as against 80 
percent of the castern Germans. More than 50 percent of 
the western Germans “emphatically and with increasing 
tendency” demanded “a limitation of the national debt.” 
In the study this 1s described as an imminent “explosive 
conflict” in Germany: “How far may and should the 
German nation make itself indebted in order to finance 
the costs of unity” On the other hand. increasingly 
fewer people in castern Germany are ready to accept a 
national savings policy. In casiern Germany there are 
welfare-state expectations, which 1s why the SPD's con- 
cept there 1s achieving “new topicality.” even in the 
opimon of Ralf Dahrendorf, who recently spoke about 
the end of the Social Democratic era. Blessing said that 
the SPD must take care that the sociopolitical capecta- 
tions in the new laender not get out of hand. It 1s a matter 
of the “reorganization of the social state.” not of its 
expansion, not expansion but “effectivization™ of social 
policy 1s necessary. But there 1s sociopolitical dynamite 
in the new laender, which 1s being used by “polial 
adventurers.” The study says that there are some indi- 
cations thal a new casiern party could be in a position to 
differentiate itself as a vehicle for “latent protest.” 


In the past weeks the SPD leadership gradually deviated 
from its announcements of the presentation of a govern. 
ment program even before Parliament's summer recess. 
On 11 May SPD chairman Engholm announced that 
SPD working groups would work oul < “government 
concept” by the summer recess. in order to be forearmed 
if need be. In carly June Blessing spoke of “cornerstones 
of a government program,” which could be worked out 
during the summer recess and be ready m the fall. Last 
week Engholm said that the paper would not be a 
government program in the actual sense, but would 
describe and “cross-link” the 10 most important prob- 
lems in Germany. Engholm spoke of 2 “fall appearance” 
by the party and the caucus. At the beginning of this 
week Blessing described the project as an “immediate 
program.” which was to be decided on at the end of 
September or beginning of October by the SPD party 
council. The SPD lecdership says that conceptual clarity 
must be created regarding the documeni to be adopted. 


E. Laender Political, Economic Growth Uneven 


YNGEO43314 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 15 Jul 92 p 1 


{Commentary by Fritz Ulnch Fack: “Uphill and Downhill] 
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[Text] Has Saxony, as statssticians have recently so 
cuphemustically and therefore inaccurately reporiecd, 
already surpassed the Saarland economically. measured 
by the gross domestic product of the two lacnder’ Of 
<ourse not, because the indicator 1s not the per capita 
size of the domestic product, and in that respect Saxony 
immediately falls far behind Saariand—to about onc- 
third of the latter's output. 


Kurt Biedenkopf, the father of Saxony, 1s concerned that 
the situation in the new laender 1s often too pessimisti- 
cally represented. In truth, things are slowly improving. 
the majority of the population 1s filled with optiemism 
about the future and ready to accept the burdens of the 
radical structural changes, at icast in Saxony. In fact, it 1s 
m the west that discontent and disappointment prevail, 
as Allensbach [public opimon research institute] recently 
showed, not only because of the sacrifices (which 1m fact 
are not all that great) but duc to the lack of success which 
one had imagined to be more tangibic 


Information and impressions collected in the cast con- 
firm both hypotheses in a confusing manner: Things go 
up and down at the same tume, bul with varying inten- 
sity. Unambiguously down are wide sectors of industry, 
evidence of which can be seen not only im company 
closings but im the unemployment figures as well. In 
reality these are not |.2 million, as one likes to report, 
but 3 million—which, apphed to western German con- 
ditions, would result in an army of 12 millon uncm- 
ployed. Thuringia could also serve as an cxample: There, 
the structural changes mm the metals industry will pre- 
sumably not leave more than 15 to 20 percent employed 
persons, based on 1989. Textiles and garments “are 
dead,” and other branches of industry such as potassium 
mining, must fight hard. 


The Trust Agency's privatization successes must not 
obscure the fact that in Thuringia, for example, 60 to 65 
percent of the formerly state-owned enterprises are still 
im the possession of the Trust Agency, these are mainly 
small and medium-sized companies, with up to 100 
employees. Such companies are difficult to sell. not only 
duc to ther condition, the environmental habilities, and 
the employment guarantee demanded by the Trust 
Ageacy—for the regularly transferred labor force. They 
also suffer from the tough competition from thoroughly 
skilled western competitors, who are not squcamush and 
have already forced some new beginners to them knees. 
Finally, the bureaucratic difficulties of starting over 
These are the horror of al! investors. who for that reason 


frequently pull back 


Initiated people are saying that the administration in the 
east usually works even more burcaucratically than that 
m the west, semply because « ms mcapencnced, over- 
loaded, and mid. Most devastating of all, of course, 1s 
the observation that shoddy work (in the manufacturing 
industry) and a lack of quality (in industnal production) 
have not been eradicated or are even making a come- 
hack With the spreading GDR nostalgia. which glornfics 


GERMANY il 


the old regime. mm some places there ss apparently a 
relapse into old labor practices 


In broad outlines, thes ts one side of the matter. The 
other 1s often neglected. Biedenkopf 1s mght about that 
Under industry, which 1s labonously fighting ts way up 
(and which, as usual, forms the backbone of employment 
and prosperity). there 1s quite a lot going on in trade. 
manufacture, business, and services, most of « with 
favorable economic prospects. Everything that has to do 
with construction and expansion faces a rosy future, with 
an estimated construction need im the cast worth 2 
billion German marks [DM] over the next 10 to |2 years 


The industrial sites om the casi have a good reputatica m 
every respect, mcluding the ievel of education of the 
workers. This 1s the main reason why the Trust Agency has 
now been able to collect investment commitments which 
approach the level of DM150 bilhon. Everything takes 
tume, of course, anyone who talks to banks has no trouble 
finding out that there 1s a great deal “in the pipeline” over 
there in the way of projects. The subsidies for the new 
laender have already been cxhausied for the most part for 
the current year, the number of business registrations 
considerably cxceeds the closings—and these arc no 
longer, we are assured. the famous hot dog stands 


The farmers’ mood 1s also changing The Thuringian 
association recently split: “Re-cstablishers” no longer 
want to be in the same boat as the agricultural producer 
cooperative [LPG] veterans. Something 1s going on even 
im the administration. The land record offices are begin- 
ning to function, in Thuringia entries and closings bal- 
anced cach other for the first ime im June (still with 
major backlogs). And this ts with all the criticism which 
the new mammoth amendment to the Property Law. 
including the subsidiary laws, deserves because of its 
bulk of articles (100 type-written pages) The prnorty of 
imvesiment now has a force which makes possible to 
conceive of reversing the principle of return before 
compensation. At icast the complctcly mcapacitated 
orginal owners can no longer be trotted out as invest- 
ment obstacles 


That +s the situation. It resembles a half-filled glass. 
which «t 1s possible to call half full or half empty. 
according to the mood. But 1 looks as if i 1s no longer 
being emptied, but filled. The hopes of the cxperts are 
aimed at a not so distant goal the first half of 1993 
From then on, «t should definitely turn upward But the 
prophets are silent about the speed 


EF. Laender Microelectronics Privatization Delayed 


92043 1D Frankfurt/Main FRANAFURTER 
4LLGEMEINE in German 14 Jul 92 p ¥ 


[Article by “K.B.~: “Restructuring of Eastern German 
Microelectronics Delayed—Finance Ministry's 


Approval” |] 


[Text] Bonn, 13 Jul—The privatization and reorganiza- 
tion of the castern German muicrociectronics industry 
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has been delayed A discussion 1s emerging between the 
Federal Government and the lacnder involved regarding 
the financing of this new order. On 17 March of thes year 
the administrative council of the Trust Agency decided 
that the castern German mucrociectronics mdusinal 
locations, Erfurt. Frankfur/Oder, and Dresden—until 
now under the umbrella of Holdinggesciischaft PTC 
electronx AG and with an operatiwe Mikrociectronk 
und Technologee GMbH (MTG)}—should essentially be 
retained. The Trust Agency linked thes decision with the 
confident declaration that after thorough cconomic anal- 
yses and intensive deliberations with the lacnder. Sax- 
ony. Brandenburg. and Thuringia. there were prospects 
for rebuilding thes future industry. But, since then. the 
reorganization has been delayed from week to week The 
chairman of the board. Prof, Gert Lorenz, capressed 
criticism regarding this m a conversation with the 
FRANKFURTER ALLGEMEINE 


The concept of the reorganization and of its financing 
must be approved by the Federal Ministry of Finance. This 
approval has been available, as the FRANKFURTER 
ALLGEMEINE has learned. since the end of last week. But 
the approval ss coupled with the condition that the 
laender, as the Finance Ministry states. make a substantial 
financial contmbution to the reorganization based on their 
regoonal and structural policy responsibility. The adminis- 
trative council's decision does not make everything perfect 
yet. This practically gave the Trust Agency a negotiating 
mandate to bring the concept to a conclusion through 
corresponding. legally valid agreements 


Contracts ready for signing are on hand for Dresden and 
Erfurt, Lorenz says. The nmsk could be limited with 
customer-specific circuits outside the technological com- 
petition of microprocessors and storage devices. In add)- 
tson to investors from the banking world. 1 1s pnmanily 
Cahforma companies that want to take over the techno- 
logical leadership, mn Erfurt ut 1s LSI Logic Corp. and in 
Dresden, VLSI Technology Inc. According to Lorenz, 
discussions are still under way for FrankfurV/Oder. but 
they look promising. The chairman of the board warns 
“Every day of delay creates uncertainty as to whether the 
concept can be realized, including for the American 
partners, who are ready to invest. If acthon 1s not taken 
now. Lorenz says, “everything threatens to go down the 
drain.” For Erfurt the Trust Agency, im its admunistra- 
tive decision in March, has held out the prospect of 125 
millon German marks [DM] as a contribution to mod- 
ermization and to cover losses. The same terms are also 
miended for Dresden. This extra ard of DM250 million. 
which 1s in addition to the financing of old habulities, in 
the opimon of the Federal Finance Ministry, means an 
merease per job of nearly DM300.000. This is an 
extraordinary amount. The lacnder will have to bear a 
part of ut 


Lorenz sees justified opportunitics for mamtasning a 
core im muicrociectronics of nearly 2.000 employees. For 
thes year, the core business capects of sales of DM69 
millon, for 1993. DM 200 milhon. Through partial 
privatization, 4.600 jobs in other industries have been 
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assured of acely created around the ciectronmecs cnicr- 
prises. without additional financial demands on the 
State, Lorenz says. The whole conglomeratc with all ots 
auathary cnterprises had approammatcly 39.000 
employees m mid-1990 In the MTG Group wath the 
core buseness. whech ss to be transferred to three newly 
founded plants in Erfurt. Dresden. and Frankfurt/Oder 
as well as om other business arcas. the number of 
employees tutay 1 not quite 4.10%) 


Banker Optimistic About | tility of ECT 


9GEO4194 Duesseldor! HANDELSBLATT im German 
6 Jun 92 p 45 


[Report on speech given by Professor Alfred Stembherr 
director of the Main Department of Financial Studies of the 
European Investment Bank. in Frankfurt. date not given 
“Chances for Future European Currency Excelient™| 


[Text] Professor Alfred Stemberr. director of the Main 
Department of Financial Studies of the European Invest- 
ment Bank. sees cxcelient chances for the future Euro- 
pean currency. the ECU [European currency unit] 


Long before implementation of the European Economix 
and Monctary (non [EMU]. a second growth phase 
might occur for the present ECU). sand Stemberr. im a 
speech, “On the Expansion of ECL) Markets.” withen the 
framework of a colloquium of the Institute for Caprtal 
Market Research in Frankfurt 


With the creation of a single European area for financial 
services, many of the restrictions. duc to which pension 
funds and life imsurance companies must hold ther 
imvesiments im their national currency. could be clim- 
nated. These restrictions are no longer appropriate. since 
the ECU 1s a low-risk investment medium. If they were 
climinated, a market of an cstrmated 800 billon ECU's 
would open up for the European currency A corre- 
sponding proposal had recently been made im an EC 


general guideline 


One of the Mest Important ( errencies Worldwide 


Since changes im the cachange rate are becoming ever 
rarer on the road to the EMU. the ECL) 1s increasengly 
becoming a suitabic instrument for use by a Europe-wide 
capital market. Even today. EC |) capital markets have 
gained an extent of liquidity and a range of maturity 
penods cxceeded only by | S dollar markets 


With the mmplementation of the EML. the ECL wall 
become onc of the most important currencies worldwide 
stated Steinherr. probably on a ieve! with the dollar sence 
the cconomia potential of the EC surpasses that of the 
United States. The global role of the ECL will bring the E« 
a monctary gain from currency rssuance The gain will be 
significant, albert not as great as 1s occassonally assumed It 
results only from noninterest’ bearing EC 1) assets. ic 

ECU sight deposits. ECL) bank notes and cons 
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Pressere To Revalee ( an Be based 


According to Stemberr, the EMU could icad to a com- 
prehensive substitution for | 8S dollar investments of 
ECU ivestments Big portfolo shifts are possibic in the 
public as well as the private sector For cxampic. should 
the ECL) reach the same proportions as the dollar mn 
monctary reserves. central banks all ower the world will 
have to cachange dollar reserves into ECU reserves m 
the amount of about 120 tulhon ECU's The shifts m 
private micrnational portfolhos are estimated at | SO to 
MO tilhon EC L's 


Whether these shifts would icad to a clear revaluation of 
the ECL) wes-a-wes the dollar will also depend on how 


quickly mtcrnational financial institutions react and 


GERMANY 13 


make available sufliocnt msiruments made oul m 
EC U's. Furthermore. the pressure to revaluc eal! be 
cased as a result of the growing financial role of the ECT 
if the Community as a whole accepts a deficit im current 
accounts dumng a penod of transition 


With regard to the msks of the EMU. Stewnherr was of the 
opinion that Maastricht had achieved everything that 1s 
possibic on paper. Bui i docs not follow periorce from 
the treaty that the new ECL) 1s gong to be at least as 
good as the German mark [DM] The base structure 
which the EC offers for the ECL —be « m moome 
Gistributvon. the labor market. or foreign trade—s 
weaker than the basi structure on which the DM rests 








14 FRANCE 


Geverament Backs | A Proposal for Talks on FRY 


LD20607 153792 Beigrade TANIUG in English 
1352 GMT 26 July 92 


[Text] Pars, July 26 (TANJUG)}—The French Foreign 
Monrstry confirmed on Sunday [26 July| that France was 
hacking up a Britesh proposal to have an micrnational 
conference on Yugoslavia convened in London late 


Augusi 


“We are pleased that our sdca begins to be impicmenied 
sasd a Foresgn Minesiry spokesman 


On Saturday. the Brish Foren Minstry sand that 
(oreat Brita. as the current chairman of the European 
Community (EC ). would organize an international con- 
ference on Y ugosiavia to be attended by representatives 
of all former Yugoslav republics, EC. countries, fol- 
lowed by the U S.. Russia and China im the capacsty as 
permanent members of the Sccunty Council, and UN 
Seeretary-rencral Bute —sArus-Ghah 


The French proposal had differed in suggesting also the 


partecipation of Yugoslav newghbours and not men- 
troneng the UN secretary-gencral 


Support to the French proposal had come from the 
leaders of the seven most industnahized countnes (G-7) 
at ther summit mm Munich [in] carly July The proposal 
was sustamncd also by the EC and the United Nations 


Handing the organization of ths conference over to 
London has been a compromise Pars made mm order to 
brighten up the Britons who had feared that the French 
proposal would devalue the mission of Lord Carnngton. 
chairman of the E ( -sponsored conference on Yugoslavia 


Pars. however, has been satesfied as « deems that, 
thanks to the participants authority. 1 will be possibic 
to ‘make a breakthrough to peace in Yugoslavia, whech, 
as Pars understood carlicr, ‘could not have been 
capected from Carnngton’s mission which has already 
reached its peak 


French Foreign Minrstcr Roland Dumas imsists that 
these ports should be discussed af an imternational 
conference on Yugoslavia The drawing of boundaries 
withen former Yugoslavia, the guarantees of ther invio- 
lability. and the protection of national minontics 


These pounts. as France sees them, belong to the ‘sub- 
Stantial questrons related to Yugoslavia’s chaos” 


Pierre Beregovoy Discusses Maastricht Ratification 


PM 240711369) Paris LE MONDE in French 
24 Jul 92 p 


[Unatiributed report: “if the ‘Nos Unforturaicly Won. 
There Would Be No Second Chance for Fram = and that 
Would Be Terrible”) 


[Excerpt] Mr. Prerre Beregovoy spoke at length on Lus- 
embourg Radio on the afternoon of Wednesday 22 July 
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m support of ratification of the Maastrecht treaty which 
es the subpcct of the question to be submitted to the 
French people im a referendum on 20 September. The 
prime munisicr warned his fcllow citizens agains! a 
vactory for the “nos.” which would, according to him, be 
“ternbic.” “If by some misfortunc, the “nos were to win. 
Europe would disinicgratc” Mr Beregovoy stressed 
“There would be no sccond chance for France.” 


Prerre Beregovoy devoted most of hes remarks to the 
Maasincht debate. He sand in particular “We must con- 
cern ourselves with Europe and not with domestic policy 
When Valery Guscard d'Estaing says that Europe 1s hrs, he 
tS not serving European building When he says that the 
French people want to nd themscives of the Socialists, he 
ts aMticipating the parliamentary clectoons ~ 


The prime manrster invited politicians “on the Right and 
Left” to wage a campaign im favor of ratification: “The 
ircaty 1s Consistent with the contenurty of France's Euro- 
pean policy Europe us a guarantee of peace and stability 
um the world and. ultumately. of greater prosperity for all 
its cotizens. Those who are willing to partecepate (in is 
buslding). whatever thew political orem, must partic- 
patceonac rf bases. Saying (as Jean-Marc Bockel, the 
Socialist, does) that there will be a icfi-wing ‘yes’ ss 
correct. But that 1s all secondary to what 1s at stake ~ 


Referring to the “cartel of ‘nos.’ of reyectron™ of the Treaty 
on European Union, the prime minister asked: “What do 
Mr Le Pen, Mr. Marchass, and Mr. Seguin have mm comon” 
If the ‘nos’ won, could they govern together’? Obviously 
not. Could they rebuild anything afterwards’ No. If, unfor- 
tunately. the ‘nos ere to win, Europe would drsinicgrate 
It +s empossibic to state that after that we could rebuild, 1 
would not be truce. There would be no second chance for 
France, and that would be a scnous matter, « would be 
ternbie because Europe also contributes to unity im face 
of the cconomn power of Japan and the political and 
economic power of the United States. Europe contributes 
to stability. We are stronger with 12. 13. or 14 countnes 
together than we are alone ~ 


Meanctary | ensions 


Im addition, he added. “the advocates of the ‘no’ vote are 
ali wm favor of Europe. but of a different Europe. If they 
are om favor of Europe, they should start by voting ‘yes 
and if there are improvements to be made mm Europe. 
they will be made later Indeed. Europe has never been 
fixed... Europe 1s a continuous creation. Stopping it 
would be ternbic, continuing rt will always be possibic 
We will always be able to make improvements, bul we 
will not be able to rebuild what has been destroyed.” 


Mr. Beregovoy mentioned the wornes created by Cer- 
many's power, saying “I sometimes hear about Cer- 
many which 1s a tig country, but | want a European 
Germany. ! do not want a Germany outside Europe 
However, if France now closed the door on hope for 
Europe as it has been built. all the countnes could regard 
themscives as free from any obligation. Is thes what the 
supporters of a ‘no vote want’ | do not think so. but they 
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are making a scrous crror of yudgment. We must con- 
soldate what the Twelve have, and cxpand uf to those 
who want to join us. This community will subsegucntly 
be able to jon the East European countnes. bul we 
cannot now dispense with the European process Taking 
the msk of splitting up Europe is taking the msk of 
reviving antagonisms which have caused so much 
damage this century _ All those who have icarned from 
events im the past SX) years are in favor of European 
buslding It 1s not the Europe of Grscard, Chirac. or 
Fabuus that we must build. « 1s France's Europe ~ 


Mr. Beregovoy then discussed the tensions which are 
now perceptible on the financial and monctary markets 
“The problem rs that there 1s not cnough cooperation on 
a world scale. On the one hand. the Amencans are 
reducing interest rates and devaluing the dollar because 
they have been unable to reduce thei budget deficut 
On the other hand. the Germans. because of the problem 
of unification, are facing problems. The world 1s affected 
by different situations and inadequatc cooperation We 
must return to the Plaza spirit (Footnote) (On 22 Sep- 
tember 1985. at the Plaza Hotel New York, the five most 
highly industnalized countnes. the United States, Japan. 
Britain, the FRG. and France, agreed to guarantee a 
controlied fall un the dollar which was then valued too 
highly. The Plaza agreements were extended on 22 
February 1987 by the Louvre agreements to respond to 
the abrupt fall on the markets of the US. currency ) 
when, in 1985. we made decisions.” he said 


Moreover. these disruptions have strengthened his con- 
viction of the need to ratify Maasincht. “If coonomuec 
and monctary union casted and if. inside the European 
Central Bank. there were representatives of all countnes. 
we would be involved in all the decisions. | can find 
arguments in the present situation for gong further The 
present crisis does not require less Europe but more 
Europe.” he stressed 


“Stop Saying That Things Are Going Badly in France™ 


The prime muinester then turned to the government's 
cconomi record. “The real cause of the criss os the 
difficulties in the US. situation. In thes affair. | am 
asking the financial markets to judge the economics of 
countnes on then performances. France 1s the country 
which has the lowest inflation rate, 1 has had a foreign 
trade surplus for several months, « has controlled its 
public spending deficit. There 1s no reason why the stock 
exchange should collapse or why we cannot find means 
of acting On interest rates again ~ 


He had a message for the opposition. “| would like to tell 
their officials that they must also talk im responsible 
terms. They must think of France and not simply of ther 
hypothetical victory m 1993. They must say that not 
everything about the government's behavior 1s bad. they 
must stop saying that things are going badly in France. 
when all the international cxperts are giving recognition 
to our results” Mr. Beregovoy also mentioned “the 


worrying problem of uncmployment” “Everything 1s 





FRANCE 1s 


being donc and will be donc to ensure that the figure of 
3 millon unemployed 1s not reached We will not have 3 
millon people uncmpioved © 


“The Gevernment Is Beyond Reproach™ 


The prime munuisicr finally turned to the “scandals” 
linked to the funding of political parties and relations 
between the legal authorities and the government. “The 
courts must be independent and untroubied We must 
also reaffirm a pnnciple which applies to everybody A 
charge 1s not the same as a conviction. This pomt must 
be clanfied.. | am opposed to the government pol:t:- 
cizing justice. but | also do not want the icgal authoritees 
to politecize the scandals 


Questioned on the preluminary investigation into the 
activities of the Nantes publishing house SNEP. cited by 
LE FIGARO on 22 July. he sand that “the justice 
minister had no reason to freeze the proceedings At all 
events, he would not have donc so. the prosecutor did hes 
job.” “Are there clements on thes affair which establish 
financing for political ends in violation of the law which 
now governs such financing’ | do not know. ut 1s not for 
me to say. For the ume being, on thes affair. | would lke 
to pot out that the confidentiality of the investigation 
has been violated. that the presumption of innocence has 
been flouted. and that the government 1s the victim of a 
he because it has not had any information about this 
case, directly or indirectly The government is beyond 
reproach. and | do not understand why u should be 
called imto question in a major newspaper” Mr 
Beregovoy concluded [passage omitted] 


Aid for Affected Military Sectors Announced 


GIESOGSOA Paris LE MONDE in French 
S.6 Jul 92 pa 


{Unattnbuted article “Personne! Affected by Military 
Spending Cuts to Recenve Aid” | 


[Text] On Monday. 6 July. Mr Jacques Mellick, state 
secretary for defense. 1s cxpected to begin receiving 
delegations of labor and occupational organizations rep- 
resenting personne! affected by the planned restructuring 
of French muilstary forces 


The Defense Ministry currently employs $24,000 mil- 
tary personne! (officers. enlisted men. and conscripts) 
and 112,000 civihans According to the ministry's fig- 
ures, the restructuring may affect between 15 and 20 
percent of these people through carly retirement 
transfer. or tramung for new jobs 


With an mitial budget of 300 millon French francs [Fr], 
a package of “social companion measures” to go with the 
restructuring 1s under study Military personne! will 
receive geographic mobility assistance while civilian 
personne! will benefit from assistance in retraining. sob 
reclassification, job mobility, and voluntary departure 
An initial “training and mobility” agreement. approved 
at the interministerial level. provides for detaching | 000 














sector PME/PMI companies build up their own funds to to 
mnovate, export, or diversify 
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Geverament To Send 7,000 Soldiers to Sicily 


AU 2507132292 Paris AFP in English 1217 GMT 
25 Jul 92 


[Text] Rome, July 25 (AFP)}— The Itahan Government 
to send 7,000 soldiers to Sicily to help fight the mafia. in 
the wake of the assassination last week of cramming 

Paolo Borscilino. menesters here sand Sat- 


magstraic 
urday [25 July] 


The Council of Ministers meeting Saturday should ratify 
decisions taken Friday by an miter-miniicnal council 
and lay out the country’s strategy to relaunch the fight 
against organised crime 


ee 
“new resistance” against the mafia 


Defence Minster Salvo Ando sed the 7.000 soldiers 
could be used “to ensure better control over the terror, 
and to man road-blocks.” Earleer m the week 81) sol- 
drers were sent to Sicily to strengthen surveillance of the 
prisons 


The solders, who will be under the orders of the prefect. 
will be allowed to make arrests and underiake swarches 


Intenor Minister Nicola Mancino sasd the state would 
harden its lune against crume “using more flexible and 
sophisticated instruments” than used so far 


First Paratreopers Deployed 
40 200716429) Paris AFP in Enetish 1623 GMT 
July 92 


[Teat] Rome, July 26 (APP)}—The first contingent of 
ltahan paratroopers took up positrons im stratcgx parts 
of Palermo, Sicily, Sunday [26 July] as part of the 
government s stepped-up fight agarmst the mafia 


A group of 7S0 solders were airlifted m from Pisa and 
250 more were duc to jon them mm the cvenmg 


The deployment of a total 7.000 Itahan soldiers to Secily 
to  regam control of the area” following the assaserna- 
ons of anty-mafia judges Paolo Borseilino and Cio 
vanm Falcone « duc to be compicted by August ” 


In Palermo. the paratroopers were posted outude the 
Palace of Justice. the Uccrardone presen and the home of 
the city’s former mayor, Leoluca (riando. regarded as 
one of the mafia’s mam targets 


The soldrers—many of them captosives ciperis—are to 
search for arms and caploswes. as well as roassure the 
ka al population sccunty officials saed on Rome Sunday 


“With another 7.000 men. ec can set up checkhpomts and 
patrol the countrywde so lemiting the mafia s options — 
an Intenor Ministry sowrce sand 


ITALY & VATICAN CITY 17 


INPS President laternieeed on Pension Reform 
VOESOGES Rome LA REPUBBLIC 4 om Itahan ~ Jul 92 
p4s 


jintervece with Mano Colombo. pressdent of the 
National Instrtute of Social Secursty. INPS, by Vittona 
Sivo, date and place not gven “Pensoncrs, Reform Is 
At Your Door” —first two paragraphs are LA REPUB 
BLIC A mmtroduction| 


[Text] intervecw with INPS presseden: “The truce cancer 
6 the number of benciicanes 20 mulhon out of a 
population of 56 mullbon~ 


“Thess tome, « os true The penwon reform ss a foregone 
conclusson ” Marw Colombo. president of INPS 
[National Inststute of Social Security] for the past two 
and a half years. sevs thal bss optemesm os not of the 
usual variety of weshiul thonking Skeptical though ec 
are, haveng watched the failure of all social security 
reform plans ower the past |) vears. he caplamns to us the 
reasons why he «= convinced. clarifyeng what the 
“ynavordable” characteristics of an carnest reform must 
be And as to the appomtment of Nemo ( rstofon as the 
nace minister of labor Mano ( colombo 1s confident that 
he, Franco Marv 's successor, will “pass the test” (ft 
was ( mstofon who contributed heavily to the fasure of 
the reform mtroduced by De Michetes om the muid-!| 980s 
and who cven now opposes an obligatory mcrcase mm 
retirement age ) 


[Sivo] Sence 1976 there has not been a government that 
did not wnclude im ots platform a radical and urgent 
pension system reform Why do vou thik thal the 
commiument taken by Amato's government will finally 
be crowned with success” 


[Colombo] Because by now. as everyone knows. our 
sysiem cannot survive without substantial changes As 
administrators of INPS. we have done all that has been 
posite Let me cite the last publ speech given by 
Crnrdo Cart on hes capacity as menester of the treasury. mm 
which he sand “Despite a highly efficeent and constantly 
improved administration INPS requirement has risen 
from 47 triton bere om 1989 to 60.5 triflon bere mm 1992. 
and im the alwence of some legrelatiwe change. « will 
reach 70 tnthon bere by 1993" 


[Svvo] Do you agree with the sea that the government 
should oftain detegatory authonty from Parhament to 
proceed on its own om thes matter” 


iC olombo! Very much so The appiveng of ordmary pro 
cedures to the processeng of legrslatiwe bells om the matter 
over the past |S wears has produced notheng at all because 
during the never-ending parliamentary dehates the antire- 
form lotiees have always won The tome Parhament must 
lemet iteetf to approveng the general proacepies and deie- 
gating to the government the responsibelty of estabirshing 
the teming and procedures of the reform 


[Sevo] In your capectty as preadent of INPS. were you 
contacted by aeely appointed Minester ( rnstofon” 








is ITALY & VATICAN CITY 


Colombo] Thus far. no Al amy cate the metetete’s 
viewport « knoen, 25 6 6 mmient to cooperstc to the 
utmost 


[Sewvo] Is @ true that. by sow. there = nothing more to 
mvent mm regard to prnwon reform. and that as a CGI 
[itakhan General Confederanon of Labor! caper bie 
Guuhano Cazrola wys. the law could be drawn ep on a 
computer” 


[Colombo] That « precescly correct’ The problem has 
been studied and restudecd = upsedc doen and from all 
anges To mtraduce ace studies eowld mean only a how 


of precious time 


[Srvo] What 1s known. m concrete terms ahout the bund 
of reform Amato 1s looking for” 


[Colombo] As of now. lutice of motheng There has been 
mention of the need to lower the rate of progrewoon of 


[Stevo] The prime munssicr has also spoten of a “gradual 
and moentive-based” increase of reterement age You on 
the other hand have aleavs maintained that the retire. 
ment age must be rancd to 65 wears gradually ves bot 


wants to work until the age of 62). enstead of 6) already 
receives an mcreased prawon Therefore the voluntary 
and moentive based ranwng of the reterement age already 
carts. The result” lt has not brought any eevengs what 
ever imto the sacral secunty coffers 


[Stvo] In your opmmon. therefore m there no alicrnative 
to rarseng the retorement age to 6° wears” 
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[Swo] Any other changes to be suggested to the gowern- 
ment” 


|( clombbo] At icast five more Imstrtute equa! rules for 
everyone. publ and private sector workers alice 
because « would be scandalous to icave to the former 
thew present advantages Abolrsh all special concessons 
being granted today mm the form of “figurative contribu- 


ehech benefits are allocated wm some sectors In cases of 
widespread wxual sccurty fraud—in the agricultural 
ctor, for cxample—INPS regularly lows the cass 
becawer the rules are badly eritien. and the wstrtwte «6 
wunabic to empiement the aecewary Comtrots on real time 


[Sewo] Teo are mrsseng 


 olomiko) And they are wery emportant The pera 
weed as a baw for cakulating the penwon mest te 
changed Tada) computation of an INPS hencficiary + 
penwon based on the average of the beneficiary's last 
five working years compemsatron With the reform. the 
calculatron ell be based on the average over at beast the 
last ten workeng years And lastly, the penwon suppic 
ment granted by the government to all thos eho do not 
reach the minemum perewon ell om the future be given 
only on relation to revenucs 


[Srwo] What « our social security system's most serous 
lines” 


[Colombo] The true cancer = the sumber of penwoms 
frong provided for 20) milhon pemwoms paid to a popu 
lation of $6. $00 000 hahans means a rate of one pemwon 
for every three mhatvtants. chuldren mcleded A pen 
won. of course. dors not mean one penwoncr In sem. the 
system 1s made up of rules that “produce penwonms For 
old age. length of service. war, Grasdelety. carly retire. 
ment. and s© on and on I repeat The probiem ms not the 
level of benefits but ther nummer 


[Srwo] Do vou thent that Cristofon m the nght menester 
for sech an unpopular reform” 


\ olombo] Yes. because «f 6 Hot 2 maticr of the meh 
person. but of mght teming And thes rs the mght tome for 
wharver dewres to further the country 8 gencral interests 
and prewrve the wxial state 
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Russian Vice President Rutskoy Begins \ isit 


LDJS07191792 Lishon Radio Renaswenca in Portuguese 
to Europe 1800 GMT 25 Jul 92 


[Test] Russian Vice President Alcksandr Rutskoy 
arnved im Lisbon today [25 July] accompanied by the 
Supreme Soviet s number two man and the pressdent of 
the Umon of Russian Busiacssmen 


Sovect offical samce the breakup of the USSR. and 
represents the of a window toward Portugal. as 
a Russian Embassy pul 


Another 

oressdent to Portugal. and which in hrs view 1s the only 
obstacle to cooperation between the two countnes. con- 
cerns Russia's detts resulting from its emports of Ponu- 
guese footwear 


Tomorrow the Russian dcicgation will go to Oporto to 
mect northern businessmen and visit a local factory (in 
Tuesday [28 July), Rutskoy will meet Pome Minister 
Cavaco m Lisbon An audvence with the president of the 
Republic has had to be canceled as Prewdent Soares 1s 
still recovering from the flu 


From Lisbon, the Russsan delegation will go on a 
working visit to Madnd 


ext} [Annowncer| As far as Portugal concerned, the 

Amencan summit could not have gone better (On 

the very first day, [Prome Muenster) Cavaco ventured a 

propow! that Portugal would lke to how the neat 

mecting in November 1988 jas beard), which was 
aceepted by all partcepants 


(Cavaco] There was newer a reference to Spam that was 
hot accompanied by a reference to Portugal Portugal has 
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just compicted us term om the EC Presedency. and there 
1S a recognition of the fact that Portuga! has balanced the 
way the EC looks bevond os borders Before Portugal's 
pressdency there was a ocrtiann feeling that the Southern 
Hemisphere had been forgotien. that the EC had eves 
only for Central and Eastcrn Europe 


jAntuncs] In the prime moeneisicr s vice the agreement on 
the Common Agrcultural Poly (C AP!) struck during 
Porwugal’s presdency of the EC was the best picoe of 
news that the countries of Lat America could have 
received 


[Cavaco] As far as agriculture «= concerned. nothing 
more can be asked of the EC on the short term after it had 
the courage to reform the CAP Thies was an aspiration. a 
demand that the Laten Amerncan countries had been 
making for many years 


[Antunes] The prime moenersicr sees it as a surmmet which 
has consolhdated Ibero American relations Dhialoguc 
was casy and sécas were clear and convergent For the 
reason, the summmut 1 very clow to having been a ore 
center for miernational decrssonmak ing 


[Cavaco] In principle. Portugal will host the 1998 
surmmnt. The year will be the anniversary of owr dis 
covery of the sca route to Indi as well as the year of 
Expo “98. Between now and then. | am confident that 
thes community of Thero-Amercan states will have 


grown deeper roots 


{Antunes} At the beginning of the sume 
Spanish newspapers wrote that ( avaco was the reason 
why the president of the Republi was not coming to 
Madnd The prime minestcr. however. assured ws that 
Marw Soares was absent because of poor health 


[Cavaco] The pressdent of the Republi was already 
fecling poorly at the Queluz Palace dinner for ( hiican 
President Aylwin. and he hirmsctf told me at the tome that 
he was unlikely to go to the summer because be had a 


temperature 


{Antunes} Cavaco was surprised by Fide! (Castro's 
behavior and admitted that he had actually answered 
several questions from the Cuban prewdent on the 
subyect of trade cachanges Even so. he does not bebeve 
that Fidel’s way of thomkong wll change 


several 


Cavace Voices Concern for Homan Rights in Timor 


LD210722279) Lishon RDP Antena ! Radio Networt 
in Portugucw 1940 GMT 21 Jul 92 


[Test] The question of the EC-ASEAN agreement «s 
currently m the news. Prome Minister Cavaco says that 
Portugal's stance regarding thes agreement 1s irreversibic 
and nothing can change . Speaking to reporters. the 
prime minister said he fasls to underviand the position of 
some EC countnes which mmsist on cooperating with 
regimes that commit human nmghts violations 








ws that some EC cowntrees showld ersh af thes stage to 
imtenmwts retateams eth Indonesia 


Portugal. as an EC member ed newer refram from 
draeing the attemteon of ots partacrs to what 5 happening 
m Indonessa and to the need for the EC to obeerve the 
wm norms of fehavior toward all countnes You cannot 
demand respect for human nmghts m irag. or mn Burma. or 
mm iran and then dreregard the vrolatoms of human nghts 
mm indonesa. capecially mm Temor 


[Reporter] Well Portugal's stance remain unchanged” 


\Cavace] The EC « an arca of permanent dialoguc 
debate and dexcwssron We ell never cease to advocate 
respect for harman nghts. and not pust mm Timor fend 
recording] 


* Armed Forces Propose Plan Teo Cut Personne! 


VE SOIR Lashom O FSDEPENDENTE im Portuquew 
Jun Op is 


[Article by ECs T) “Nogucera Reduced”) 

[Test] The tremed Forces have submuitied thew proposal 
tor personnel reductions to Fernando Nogueira The dren 
well cut hack § percent and the Navy 20 percent But thow 
ewes are mot firm and tougher demands are cupected 
from the muimester of detense 


The three branches of the Armed Forces have finally 
completed the studies concerning the new manpower 
requirements that are to take effect newt year Thee 
proposals have been submitted to the minister of defense 
and will now be subjected to political evaluation In 
other words. Fernando Nogucira will probably put pres 
sure on the beads of the armed services to reduce thew 
manpower cven further 


OINDEPENDENTE has learned that the Army's docu- 
ment recommends a S-peroent reduction in authorized 
manpoecr meaning. in specific terms. a personne! cut of 
approummately |. SOD 


According to some multtary sources. thal reduction « 
commdered quite madest because the Army could have 
gone further (Mther sources say that the figures submiticd 
by the Army represent what ms possible because the ace 
total means that ot ell he operating up to its hmets 
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According to those same sowroes the Army reduced its 
strength hy atowt 1188) betecen 1989 and 199). eah 
the result that the current reductson cannot fe regarded 
a «paratc from that onc 


Sproaiued Kegrmeats 


The Army s propos! eas prepared on the haws of the 
force tiructure that eas approved last wear and that calh 
for deactrs ateng a nummer of harracks and regiments But 
the same force structure includes the cstahbinhment of 
nace ropments that ell he much more opcratronal and 
specialized That applecs to the ight aviation group. the 
communkatioms regiment. the engineer regement and 
the antiarrcraft artillery regiment 


The regements that will be deactivated by 1996 use 
“emtensive manpoecr hased on personnc! periorming 
thet compulsory mulstary service Because the new reg. 
ments ell operate eith much more sophrsticated cquip- 
ment. ther manpower will rely more on officers and 
NCU's Accordeng to those sources. that 1s one nrason the 
Arm: could not go any further on reducing the number of 
its officers and NCTs 


The other reason ms the airborne brigade Bringung para 
troops mte the Army and mergmng them ecth the com- 
mandos to form a brigade means that the previous strength 
was al too tugh Morcover, m sctieng up a nee brigade 
such as the arrforne brigade. « = not chough to wimpy 
combine the carsting commandos and paratroops hrc auw 
according to meletary doctrine at least two logistic soldiers 
are required for every operational woldeet And the need for 
that personne! also beips cuplarn ehy the Army cannot 
reduce its strength more drastically 


Navy Cote Back 20 Percent 


As tor the Navy. we have learned that ot will reduce its 
strength by a total of 20.8 percent But not all sectors will 
cupenence cuts. There will be 4) percent fewer eninted 
personne! and about |! percent fewer NOUNs but 5 
percent more officers 


The explanation. according to Navy sources. 1 wmple 
The permanent rosters now in cflect ecre established in 
a somewhat ad hoc manner The menester of defense at 
the tiene, Furnco de Melo cstabinshed those rosters on the 
bass of the carsteng strength m cach branch of the 
Armed Forces Because the Navy had too few officers in 
terms of its requirements and the mressonms entrusied to 
it. the number of regular officers assigned to 1 was quite 
low And because of thal. « now wants to restore the 
normal number 


Even though certamn gencral directorates have been clim- 
mated by the new COrgann Law governing the Navy. 
there are not enough officers to bring other departments 
that have suffered cuts up to strength 


The large reductson on the number of entusted personne! 
performing thecr compulsory military service 1s duc to 
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the fact that the Navy us begemmeng to use a larger number 
of volunteers and contract servicemen 


All of the above figures still need to he rev eceed by direct 
order of the monester of defense But. as has become 
customary. the branches | the Armed Forces always 
subenet vague figures m the capectation that further 
reductsons ent! be recommended by the menrstry 


* State Secrets Bill Presented at News Conference 


VIESOPIN Lishon DIARIO DE NOTICIAS 
in Portuguese 26 Jun 9) p 3 


[Teat} Harmonizing the rule of openness eth the 
cxceptronal princeple of secrecy 6 the governing sca 
behend the draft State Secrets Law that was presented by 
the PSD [Social Democrat Party] bloc at a prem 
comference yesterday [25 Junc] 


Margarida Silva Pereira. who 1s a deputy and a member 
of the PSD National Political Commutice. told DIARIO 
DE NOTICIAS that “it 1s only the democratic cowntries 
that define the content of state secrets.” and she empha- 
sired that the séca of caceptions 4 what underiics the 
bell, the teat of which was prepared by a task force 
headed by her 


Social Democrat sources have told DIARIO DE 
NOTICTAS that the PSD bloc decided to annownce the 
bill now. even though the ongsnal plans did not call for 
domng so this soon, because reports in the press that they 
considered “unfounded” might persuade the public that 
the wmtent was to restrict the nght to information 


The caplanatory statement accompanying the bull says 
that, bearing constantly mm mind “the tension carsting 
between the rule of openness and the crceptional nature 
of secrecy.” the State Secrets Law presented by the PSD 
says thal  % “wmporiant to caplam thal a crime oF 
disciplinary offense will carst only when there 1s culpa- 
bility on the part of the violator, as 1 the case on general 
law and that forturtous knowledge of secret documents 
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or wnorence of thew classification eill not comsttute 
liegal access to clawwiied documents ~ 


The bell stepulates that “state scorets include maticrs 
inowledgr of ehach on the part of unauthonzed persoms 
1s skely to endanger of harm natronal independence. the 
unity and micgrty of the matron. of micrnal of caternal 


- 


curity 


The danger or harm om gucstion wsll oc evaluated “on a 
case-by<ase bass. taking specif corcummeiances mito 
account. and ell not be assumed automatically from the 
nature of the maticrs being dealt with ~ 


Matters Sebject to ( lassification 


The tell stepulates ehach matics may be claswfied as 
State secrets. and the number includes matiers commvy- 
mcated “as confidential informatior by foreign coun- 
ines of emternational organizations and those related to 
“present of future negotiations with other countnes ~ 


Also subject to clasficateon are matters “to prepare for 
and ensure the operatronal cificeency and safety of 
Armed Forces personncl and equipment” and “those 
whose disclosure might faciitate the common of 
crimes agarnsi the state ~ 


Also subject to classificatron vs unformateon “of a commer- 
cial, wndustnal, screntific, technical. of financial nature om 
connection with preparations for the mulrtary defense of 
the state. of the disclosure of which might senoustly peop 
ardize the country's economa and technological compet:- 
tiveness of serrowsly harm the country's mmterests ~ 


Classification authority rests with the preudent of the 
Republec. the speaker of the Assembly of the Republoc 
and the governmeni and ts members. cach wm the 
respective spheres of respomsibelity 


For urgent reasons, other entities may claswfy doce. 
ments as sec; ot on a temporary bases. but such decrssons 
must be ratified = quickly as posstle mon of 
sate secrets 1s the respomsbilrty of the Avseembly of the 
Republic. and the bul establishes no penalties beyond 
those set forth om the penal code 
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Reportage on Visit of Cuba's Fidel Castro 


Arrives in Barcelona 


FL2S507 180492 Havana Radw Rebelde Network 
on Spanish 1700 GMT 25 Jul 92 


ext] Commander wm Chucf Fidel Castro os already m 
where the official opening of the Olympic 
Games oill take place  approwmately onc hour Cuba's 


Visits Expo Site, Comments 


L.D2607 21469) Madnd TVE Internacional Television 
im Spanish 1900 GMT 6 Jul 92 


[Castro] “1 have a declaration to make, Felipe, 
that | have become a royalist [rcalista]” [laughier, 
applause] [video shows Castro standing with other 
leaders, after making toast proposed by the king. and in 
turn rarseng hes glass to the king] 
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[Chants from crowd: “Yankees, no’ Cuba, yes’ Yankees, 
no’ Fidel, fnend. Seville « with you™ [video shows 
people chanting) Alscta Montano reports 


[Montano] Ths «= how Fidel Castro was received at 
noon today Over 100 supporters and several hundred 
more onlookers wasted mm the sun for the leader <i im 
Cuban revolution. However, not everyone was a sympe- 
thizer of the Commandant A Miami cic. the pressdent 
of the Christian Democratic Party, managed to enter the 
pavilion and upbrand Fidel. Moments latcr be was 
capelicd. [passage omitted] Apart from thes modent, 
Fidel Castro's visu to hes country’s pavilion went off as 
planned music. signatures in the distinguished vistors 
book and grectings everywhere. Casiro admutied that 
Cuba 1s gorng through difficult times, but its government 
will hold out 


[Castro] “The government has a lot of work. lt is 
fighting And our government will hold out It has been 
holding out for over 30 years. It 1s truc thal we are going 
through once of the most difficult moments. B.: we are 
not lacking mm the spirit, we are not lacking om the metile 


for fighteng ~ 


[Montano] Fidel ( astro said that he was very happy with 
the reception from the Spamiards and that hrs talks with 
Felipe Gonzalez had been very friendly 


[Castro] “Felipe has talked with me very well and im a 
very fnendly way. | do not have to defend myself 
History defends me ~ 


[Montano] He also sad that his country 1s democratic 
and one of those which has done most for human nghts. 
One must not see things, he said, through the Yankee 
glass. This 26 July has been one of the few occasions on 
which Fidel Castro has not been in Havana to celebrate 
the attack on the Moncada barracks, which marked the 
beginning of the revolution. Apparently, according to 
unconfirmed reports, he will not be at this pavilion 
where Cuba's national day 1s being celebrated tomorrow. 
erther [passage omitted] 


Activities Noted 


FL2607215092 Havana Radio Reloj Network 
in Spanish 1901 GMT 26 Jul 92 


[Text] Today, Fidel Castro greeted the people of Seville 
from the Cuban pavilion at the Expo ‘92 Fair during a 
visit that aroused the reserved crowd. When the people 
of Seville gathered, they chanted: Long live Cuba, the 
Revolution, and Fidel. As he was imterviewed by 
reporters on the 26 July activities, Fidel said that he felt 
far from Cuba, but he was satisfied with being; able to 


represent Cuba honorably 


Referring to the embargo, Fidel said that we will con- 
tenwe resisting until the end, no matier what happens, 
without taking one backward step When he spoke of the 

he received from Spanish President Felipe Gonzalez. 
vel sard, at the Expo “92 Fair mm Seville, that he was 
very satisfied and capressed his appreciation to King 
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Juan Carlos and Queen Sofia. Fidel also expressed his 
appreciation for the demonstration of solidarity with 
Cuba, which took place today at the entrance of the 
(Narconso Trece) Hoiel, where the Ibero-American pres- 
dents are staying. 


President Fidel Castro personally grected, one by one, 
the Cubans and Spaniards working in the booths of the 
Cuban pavilion at the Expo “92 Fair in Seville, Spain. 
and signed the book of honor. Fidel wrote: It us with great 
honor that | sign this book on this histomec and revolu- 
twonary day. | congratulate my fellow countrymen, who 
have labored firmly and efficiently with the help of our 
Sevillean and Spanish brothers. 


Fidel held a long conversation with the managing council 
of the Cuban pavilion. He was interested in the charac- 
teristics and contents of the pavilions of other nations, as 
well as mm other aspects. 


After visiting the Cuban pavilion, Fidel attended an 
official luncheon mecting in the Spanish hall of the fair, 
along with all the presidents who participated im the 
summit. The luncheon meeting was hosted by King Juan 
Carlos and Queen Sofia. 


President Fide! Casiro will arrive tomorrow in Galicia at 
the invitation of Manuel Fraga, president of the Auton- 
omous Government of Galicia. According to informa- 
tion, they will travel to the Plaza of (Obradeiro), where 
they will hold a more extensive mecting in the headquar- 
ters of the Office of the Presidency. Later they will travel 
to the cathedral of the capital, where Fidel will be able to 
see the Gateway of Glory [Portico de la Gloria] monu- 
ment. Fidel will later tour part of the old zone of 
Santiago de Compostcia. 


In Galicia, Fidel will visit various industrial complexes 
in Santiago de Compostela. With Fraga, he will visit the 
port of the small town of Caraminal. Fidel will also visit 
his relatives, among other activities. 


Cuban President Fidel Castro will also make a stopover 
in (Almerlancara), Lugo, where some of his relatives live 
and where he will receive the title of Adopted Son of 
Lanteira at the city hall. 


Visits Galicia; Meets With Fraga 


LD2707105792 Madrid RNE-1 Radio Network 
in Spanish 1000 GMT 27 Jul 92 


[Text] Cuban President Fidel Castro arrived at Santiago 
de Compostela’s Labacolla airport ai 1111 this morning 
to begin a two-day visit to Galicia. Let us find out 
whether any incidents occurred during this arrival. Good 
afternoon Antonio Luaces at Labacolla airport 


{[Luaces] Good afternoon. No incidents occurred, for 
there were very few people awaiting the arrival of the 
Cuban leader. Two Cudan airlines planes took Cuban 
President Fidel Castro and the many people—-not less 
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than 100—accompanying him to Laber-lla airport, San- 
tiago de Compostela. It was shortly after 1100, precisely 
1107, when they landed at Compostela airport. 


Fidel Castro, accompanied by the government represen- 
tative in Galicia, Domingo Garcia-Sabell, was received 
at the bottom of the steps of the plane by the premier of 
the Xunta [autonomous government of Galicia}, Manuel 
Fraga Inbarne. After a warm grecting. Fraga presented 
the members of the Galician Government to the Cuban 
leader. He then travelied to Obradoiro Square in San- 
tuago de Compostela for talks with Fraga at the seat of 
the Galician Government, the Raxo: Palace, where they 
are still. Heavy security was in effect both at the airport 
and on the journey to Santiago de Compostela. 


In approximately half an hour, Fidel Castro is duc to 
visit Santiago cathedral and the histonc sights of the 
capital of Galicia. In the afternoon, after visiting various 
industnal complexes in Santiago, he will travel to Puebla 
de! Caraminal in | a Coruna province to see more closely 
the situation of the fishing community. Back in Santiago. 
the Cuban president will host a reception for the mayor 
and municipal corporation of Oleiros and will then 
attend the reception to be given im his honor by the 
premuicr of the Xunta. 


Cuban TV Crew Member Reportedly Requests Asylum 


PA2407202592 Madnd EFE in Spanish 
1804 GMT 24 Jul 92 


{Text} Madnd, 24 July (EFE}—The head of the televi- 
sion crew that accompanied Cuban President Fidel 
Castro to the second Ibero-Amencan Summit requested 
political asylum in Spa. on 24 July. The announcement 
was raade by sources from the Cuban Democratic Plat- 
form [Plataforma Democratica Cubana] and confirmed 


by the Spanish police. 


Luis Rene Marunez, a 31-year-old television film editor 
of the Cuban Radiobroadcasting Institute, requested 
asylum at 1130 GMT at the police station of the General 
Documentation Agency that handles asylum requesis. 


The Cuban delegation attending the summit has only 
said that the whereabouts of this person are unknown 
since the carly hours of 24 July, according to spokesmen 
who made no further comments. 


A source linked to the Cuban Democratic Platform who 
said he was with Martinez when he went to the police 
Station said Martinez arrived in Madrid on 2! July 
ahead of Castro to prepare Cuban television coverage of 
the summit. 


The source, who asked not to be identified, said that 
Martinez told police that he made the decision to request 
asylum “a long time ago,” but had not acted before 
because he was afraid, and that he was still afraid, even 
though he was under the protection of Spanish authorities. 
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Pror to his trp to Spain, Martinez had traveled as film 
editor responsible for Cuban television coverage of Cas- 
tro’s activities during hrs visit to (suadalajara, Mexico. a 
year ago to attend the previous Ibero-Amencan summit 
of heads of static. and to the Earth Summt held in Roo de 
Janeiro in June 


In addition, he accompamed Fidel Castro's brother Raul 
Castro, minister of the Revolutvonary Armed Forces. to 
a NAM [Nonalhgned Movement] meeting in Y ugosiavia 
He also attended a mecting of the UN Human Rights 
Commission in Geneva, Sv.ttzerland, heading the tcievs- 
sion crew, and a political congress -n Guinea-Bissau 


Martinez left the hotel where he was lodged with the 
other members of the Cuban delegation to the summit. 
located in Pasco de la Flonda in Madd, on the morning 
of 24 July, before 0800 GMT (0600 GMT) [tmes as 
received] with the micntion of requesting political 
asylum, which he did hours later 


According to the same source from the Cuban Demo- 
cratic Platform, which groups social democrats. liberals. 
and Christian democrats in cule. the reasons Martinez 
gave for requesting asylum in Spain were that Spain “rs 
more receptive.” and that the “Cuban community ss 
respectable and fnendly ~ 


Other reasons mentioned im his request are that “he 
disagrees” with the Castro regime. that he beleves that 
“the current policy to overcome the current criss in the 
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country 1 not viabic.” and vanous “anccdotcs™ ilus- 
trating the “tough and termbie™ life in Cuba today 


FRY's Panic Arrives for Talks With Gonzalez 
LD270709329) Madnd RNE-/) Radio Network 
in Spanish 0900 GMT 27 Jul 92 


{Excerpt} Spanish Prime Minster Felipe Gonzalez will 
hold talks at the Moncloa Palace in Madrid in onc hour 
with Milan Panic, prime minister of the ncw Y ugosiay 
federation made up of Serbia and Montencgro. They «ii! 
examine the Yugoslav conflict. Milan Panic just arnved 


at Barajas airport. [passage omuticd] 


Germany's Von Weizsaecker Arrives for Visit 
LD2807131492 Hambure DP 4 in German 
OBIS GMT 25 Jul 92 


{Excerpt} Port Bou (DPA}—President Richard von 
Weizsaccker arnved in the border town of Port Bou on 
Saturday morning [25 July] at the begenning of hes vist 
to Spain. In the Mediterrancan town he intends to pay 
tnbute to the work of Walter Benjamin. the German 
Jewish philosopher and critic, and to visit an exhibition 
entitled “Border Crossings: Walter Bensamun—Life and 
Work”. Von Weizsaccker, who arnved by helwopter 
from Gerona, will travel on to Barcelona, where he 
taking part in the opening of the Olympic games in the 
evening [passage omitted] 
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Denmark 


Nyrup Rasmussen's First 100 Days Assessed 
PM 230714069) Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 19 Jul 92 p 4 


[Artecle by Per Lyngby: “Nyrup Rasmussen Fails To 
ncep Three Promuses After 100 Days™] 


[Text] Calm and stabsiety within the party. new suc- 
cesses. and government power 


Pou! Nyrup Rasmussen sect out his arms and rassced 
cxpectaions to thew lym when at an cxtraordinary 
party congress on |! Apmil he challenged and defeated 
Svend Auken m the battle for the Social Democratic 
Party chaurmanshyp. Today. 100 days later. Nyrup Ras- 
mussen has still fasled to keep his three promises made to 
the congress 


Hes remark on the hour of victory that he will not pursuc 
an ABBA policy—~ The Wunner Takes It All” —still nngs 
unpicasant!y in the cars of the dethroned Auken and his 
supporters. The Nyrup Rasmussen cffect no longer has 
an mfluence on the opimmon polls, where things have 
returned to normal for the Social Democratic Party. And 
the prospect of a change of government soon—based on 
the so-<alled L vykikectoft analysis—1s as uncertain as it was 
during Auken’s chairmanship 


The pressure on Nyrup Rasmussen 1s therefore growing 
day by day After 10 years mm the wilderness of oppos- 
thon. the Socal Democrats want to regain government 
power at any pnce. Up until |! Apni, the line taken was 
that Svend Auken was the obstacle despite the fact that 
18 months ago. the party had 1s most successful election 
m |S vears with hem at ots head 


Now there can be no cacuses. Nyrup Rasmussen himself 
has taken arm. And it os be who must hit the target. Even 
if, as he told DET FRI AK TUELT yesterday, he “ss not 
wormed that everythong will be lost, if we do not win 
government power tomorrow ~ 


But how do political fnends and enemies evalute his 
record and prospects after hes first 100 days as Social 
Democratic Party charrman” 


BERLINGSKE TIDENDE has talked to some of Nyrup 
Rasmussen's supporters and opponents im the Social 
Democrat Folketing group. and with representatives of 
the other seven partes om the Folketing 


Cine of hes trusty squires. deputy charrman Borte Werss 
prarses hes first 100 days as chairman unreservedly 


“He has the makings of a modern Stauning [Socul 
Democrat Party chanrrman | 910-4) and prime moenistcr 
m several governments dunng that penod) Whether 
success comes quickly or more dowly depends 
whether or not the so-called mternal opposition in 
party —thowe who lost om the chairmanship ciection— 
begrucecs him «.” Borte Werss sand 


78 


NORDIC COUNTRIES 2s 


She was unwilling to say clearly whether « has become 
easser for the Social Democratic Party to mancuver at 


Chnstiansborg 


“Perhaps one should be a lutie cautrous in making too 
firm a statement here 


“Relations with the Radical Liberals are good and 
frustful. and | think this 1s obvious. Relations with the 
Center-Democrats are unchanged.” Birte Werss sand 


She categoncally rejected the notion that the so-calied 
Auken wing 15 being kept down by the Nyrup Rasmussen 
supporters in the party Swend Auvken has in the past made 
an appeal for the party to “fill in the trenches” and gyve the 
party members who supported him fair treatment 


Auken and his supporters take the view that desprte hes 
promuse to the contrary. Nyrup Rasmussen 1s still pursuing 
an ABBA policy. Auken supporters Torben Lund and Lone 
Moller are no longer the deputy chairmen of the Folketing 
group Only Auken sympathizer Ove E Dalsgaard remains 
m the party leadership. as deputy chairman 


“All the talk about about people who have had their 
standing changed and had thew posts taken away ss a 
myth. The congress voted Svend Auken out. Torben 
Lund himself chose to resign. and the Folketung group 
elected a deputy chairman other than Lone Moller im a 
democrats vote. Apart from these. there have been no 
changes.” Borte Werss sand 


The Auken wing docs not agree with this interpretation 
They veew Torben Lund’s and Lone Moller's departures 
as dismussals Bul the Auken supporters do not make 
Nyrup Rasmussen personally responsibie for the alloca- 
tion of posts within the party They believe m the 
chairman's goodwill and ant:-ABBA policy and think 
that he os berg guided by Lykketoft and Wers 


The Auwken supporters arc therefore willing to give 
Nyrup Rasmussen another chance to demonstrate that 
he can create calm and stability in the party Thos 1s to be 
achieved at a summer Folkcting group mecting on 24 
and 25 August when the group will clect its officers for 
the next Folketyng sessson 


If Nvrup Rasmussen docs not rchadiittate Auken and 
company at the mectong. he will have a very difficult party 
congress to look forward to m September There have 
already been suggestions that a mval candidate to Boric 
Wes should be ficided for the post of party deputy 
chairman 


One of the few Auken supporters eollong to cupress hes 
view of Nyrup Rasmussen's first 100 days s veteran and 
“national tacticran” Jens Risgaard Koudsen He takes 
the weew that the Social Democratic Party would perhaps 
have been closer to government power if Auken had still 
heen charrman 


“Auken has crcepvona! parliamentary capenence. and 
that 1s not something vou can acgeire from reading | am 
not saving thes to damage Nvrup Rasmussen because it 








2 NORDIC COUNTRIES 


1s not hes fault that he has only been a Folketing deputy 
for four years. There 1s the political flair Auken pos- 
sesses, and the wide-ranging contacts he has im socicty 


outside Chrstiansborg ~ 


Radical Loberal Folketung group chairman Manannc 
Jelved sand that with Nyrup Rasmussen as Social Dem- 
ocratee Party chamman, the Radical Liberals have 
acquired greater scope for mancuver 


“We welcome the fact that there 1s now an alternative to the 
imcumbent government It 1s to our advantage thal Nyrup 
Rasmussen has taken the place of Auken. because thes gives 


us a greater possibility of working together with the Social 
Democrat Party.” Mananne Jeived sand 


, 


Her cstumate ss that “Nyrup Rasmussen has largely 
acquitted himscif well” im hes first 100 days as party 
chairman. And there are also positive sores from the 
Chrisuan People’s Party Party Folketsng group c! airman 
Kaud Glonborg thinks that Poul Nyrup Rasmussen “has 
acted sensibly. soberty. and constructively ~ 


“Auken thought out his plans together with hes mner 
circle, and then the rest of us would have to say yes or no 
to hes plans at the last minute. Here Poul has a com 
pictely different style He 1s building up the confidence 
of the partes of the center that we will be able to live 
with a future Socsal Democratic government. That a 
sensible tactec.” Kad Glonborg sand 


C enter-Democrat founder Erhard Jakobsen “thinks that 
things have gone newher well nor badly for Poul Nyrup 
Rasmussen” up to now 


“Nyrup Rasmussen rs definiely an crcelient ieader But 
thai docs not mean that | think him better than Auken 
We had an cxcelient climate for acgotiations with the 
teading Social Democrats before the chairmanship chan- 
geover We still have.” Erhard Jakobsen sand 


Former Socialrst People’s Party chairman Gert Petersen 
thenks that “the tone of the Socal Democratic Party 
toward the nonsocialests in Denmari has become more 
open” snce Nyrup Rasmussen's arnval 


“But the «= probably largely duc to the fact that ut 
Lykketoft and Jytie Hilden whose voues are beard (On 
the other hand. ot ¢s strvking that the breakthrough with 
regard to the partes of the center that the same peopic 
were hoping for when Nyrup Rasmussen was pul ai the 
heim has sot materialized at all. The Social Democrat 
Party has not moved closer to government powcr ~ 


Iwar H: sen. Liberal Party Folketung group chairman. is 
also unabic to see that the Social Democrats have moved 


Closer to government power 


“Personally | b#ke Nyrup Rasmussen. He 5 a deoent and 
freendly man. and he +s also politecally comstructive. but 
| find ot a hetthe defficwlt to see that a Social Democratic 
government should have come any closer as a result of 
the chairmanship changeover 
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“For cxampic. the Center-Democrats hawe recently mmd- 
cated that they want to joun 2 gowernmment with the Liberals 
and the ( onservatives” Ivar Hansen pounted out 


Conservative People's Party Folkctung group chairman 
Lars P Gammeigaard thinks that Nyrup Rasmussen ss 
worse than Avicn 


“The tone has become tougher Nyrup Rasmussen has been 
more critical of the government than Avken was The lene 
that has been followed dunng Nyrup Rasmussen s first 100 
days has been onc of strong opposition to the government 
The mere fact thai in the course of a month and a half Nyrup 
Rasmussen has talked shout 2 showdown of ihe form of a 
Fotketing ciecion rs drnappomting © 


Progress Party polrtscal spokesman Pia Kyacrugaard docs 
mot thimk that the chasrrmanshup changeover in the Social 
Democratx Party has been of amy significance 


“Nerup Rasmussen o at icant as socealest as all the 
others. It 1s difficult to see a difference between him ard 
Auken. she wad 


Finland 


Russian Forcign | rade Bank Group Holds Talks 
LD2J90722129) Helanka Swomen Viewsradio Networt 
in Finnish 1900 GMT 23 Jul 92 


[Text] Representatives of the Ruswman Foreign Trade 
Bank are holding talks today [2} July) oath Finnesh 
commercial banks on the cstabichment of a specu 
account Representatives of the bank have already sub 
mitted thew account proposal to the Umon Bank of 
Finland. and a mectong evth the Natrona! Jomt Stock 
Bani has been wheduied for carly ewenmng According to 
duwector Jyrk: Talvetec. the Unron Bank of Finland ell 
reply next week to the special account suggestion put 
forward today 


[Begin Talvitee recording) Representatives of the Rus 
wan Foreign Trade Bank today put forward a proposal 
for special accounts They had discussed «t with the Bank 
of Finland. where « was noted that « would be better to 
decal with the commercial banks. so they approached us. 
bringing thes agreement package to us to read and 
comment on The agreement package contarms in prin- 
ciple the establishment of two accounts on behalf of thes 
bank im Finland When a Russian organization brings 
products to Finland. half the moncy ell go mito a state 
account and the other half mto the enterprecs own 
account Both accounts can then be used for purchases in 
Finland [passage omittnd) [end recording) 


The special account would be mm force until the end of 
thes vear Today \ talks did not dea) with any longer-term 


arrangements 





Besinessman Afiempts Io Sell Ressian Heavy WV ater 
LD2607 16029) Oslo Radio Norway International 
on English 1300 GMT 26 Jul 92 


a law forteddeng such saics was not made until February 
Secden 
Anders Byorckh Rejects Nordic Defense ( coperation 


PM 2007 15469) Stactholm DAGENS NYHETER 
on Swoedesh 21 Jul 9) p A6 


[Text] A Nordec defense alhance ss not on the agenda. 
was the assurance geven by Defense Minister Anders 
uncipeciedly 


mandcr Beng! (,ustafsson who has spoken out in favor of 
and Norway have also been quick to reject the wdc 


polcy cooperatvon The altcrnatrwe ms a Nordx military 


nuance ~ Acoordeng to Anders Byorck. the difference les 
om the fact that be “stresses the European dimension” 
more than the supreme commander 


“In my weew. om the long term « must be the European 
framework whech « emportant.” Anders Byorck sand He 
also poented to the gusdclines whech the Rikedag has 
pven “Long term” means the end of the 1990's 
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The defense minssicr also pomted out that ss the 
government and the Riksdag which determine Swedish 
foreign and security policy. “and no one cise ~ 


“The all-cmbracing security system «/ach we see before 
us could cust with the framework of the CSCE. or 
perhaps be something compictely new It 1s too carly to 
say today ~ 


Anders Byorck sand that the CSCE’s arrangements have a 
number of weaknesses since t has no possibility of 


adopting sanctions, has no troops at sts disposal, and 
works on the principle of consensus 


“Regardiess of whether « « the CSCE or something 
somilar, | think that Sweden should adopt a positive 


attstude to pan-European secunty cooperation ~ 


Anders Byorck stressed that Nordic cooperation can 
never be seen as an alicrnative to European security 
solutions 


“However, | can umagine that within a broader frame- 
work of security cooperation, the Nordic countnes could 
have reason to engage im jomnt Nordic action.” Anders 
Byorck sand. pownting to the cooperation which 1s always 
going on within varnous bodies. including the United 
Nations 


Anders Byorck also argued against the supreme com- 
mander’s outline of Nord military cooperation on the 
bases of the fact that such cooperation would not be able to 
be sufficiently strong, “be abic to stand on its own two feet.” 


“Thess has been tned. Not only in |! 949 when the question 
of military cooperation was on the agenda. but later too. 
In 1949 both the Danes and the Norwegians made i 
clear that on the bases of their own capernence they did 
not think that Nordic military cooperation provided 
adequaic guarantees. They quite simply wanted some- 
thing more substantial ~ 


The other Nordic governments swift negative reactions 
at the weekend were noted by the defense minister 


“The Danes are already members of the EC and NATO 
and do not want their plans upset. The same 1s true of 
Finland and Norway who are on their way into the EC. 
They have quite semply reached the conclusion that 
other things are not on the agenda ~ 


According to Anders Byorck, Nordic cooperation within 
the CSCE could cover patrols of the Baltuc Sea 


Daily Examines Defense Alliance 


PM 230716509) Stackholm DAGENS NYHETER 
in Swedish 21 Jul 92 p Al 


[Editioral: “Supreme Commander Sows Confusion 
About the Objectives”) 


[Text] Sweden cannot pretend for much longer that EC 
membership has no bearing on security policy. It is 
understandabic that the government should want a little 
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more time. a formal decrsson on future defense arrange- 
ments docs not need to be taken yet. But delaying 
looking at fulure arrangements 1s not made caser when 
a person such as the country’s supreme commander 
vouces hes distrust of the content of a European securty 
community Judging by the intereational aticntion that 
has been shown. Bengt Gustafsson runs the msk of 
sowing confusion about Sweden's objectives 


So far the general has not stated that he was mesquoted. Arc 
we berng given a correct picture of hes sdeas in the interview 
whch SYDSVENSKA DAGBLADET carned out at hes 
surmmer cottage’ Several of hes sdcas are startling 


It 1s possible to wonder whether i 1s some compicicly acw 
and secret Swedish units for operations behind enemy 
lines that Bengt Gustafsson mentions almost in passing. 
When he speculaics on continuing submarine violations of 
Sweden, ut 1s uncicar what be bases hes speculations upon 
Does he know something mm thrs contest about GRU. the 
mulstary mntciligence service. oF not” 


What 1s likely to atiract most attention 1s the supreme 
commander's advocacy of a Norda defense communtty 
im place of ft uropean cooperation, albert that his words 
are a little tentative 


The supreme commander's path to brs conclusions ts not 
without mmtierest’ [he general takes as hes pownt of depar- 
ture the sca that Sweden's security has been dependent 
on the balance between three surrounding power centers 
one to the cast (Russia). one to the south (today the EC), 
and one to the west (today the Unned States) Today 
there are no antagonisms between them, but we do not 
know how things will be on the future 


From thes the supreme commander's first conclusion 
We have to “preserve freedom of action” We ought to 


“remain nonalened mm order to be able to stand acutral 
n futur onl: % 
A reduced Rusuan threat could bead to a significant redux 


hon im the | So euitary mflucnce mm Europe And then 
Bengt Crustafsson doubis whether Germany and France 
would acquire the military resources needed to support 
Sweden. if Russia were to bocome aggressive again In other 
words: “Even if we are to enter Europe cconomuically. in 
trade terms. and industrially. + ss far from ceriam that we 
will benefit from thes mn security terms ~ 


From thes the supreme commander s second conclusion 
The Nordic countries could form “a military alhance of 
their own which will keep relatrons with the three power 


centers open 
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Freedom of action. nonalignment. and a military alli- 
ance—1t 1s not casy to follow the argument. Onc can sec 
very well that the gencral is pomting to possibic real 
probiems when he questions icading EC countries 
Capacity to solwe Europe's security problems. Skepticism 
can seem particularly approprmatc on the day when. 
because of the threat of shelling. the Unued Nations 
suspends transport flights into besececd Sarajevo But 
the supreme commander's argument 1s static He docs 
not see the Community as 2 process 


As a member of the European Union, EU, Sweden would 
have ts share of us trade and foreign policy. Could we 
then, in the event of an armed conflect. stand back and 
dctend ourselves “rn all directions”? Nevther our cred- 
bility nor our security would be very great 


But if the EL) ts too weak militarily” The general notes that 
its on Sweden's micrest that pro-l) S. members should 
win the tug-of-war over the Americans continued presence 
m Europe “And.” he says. “the Unrted States, Britain, and 
( anada have them own interest in a stable Nordic areca that 
can be defended.” Is thes the real reasen for the supreme 
commander's sdéca of a Nordxc military pact” 


If we want the nested States to help to defend Sweden. it 
seems less back-to-front to urge Swedssh membership of 
NATO) Thos wall probably also be the result if we porn the 
Western European Union (the revitalized defense orga- 
mzation of nine EC natrons), which according to current 
arguments 1s to be able to function as the EC pellar in the 
transatlantic community 


Rut no maticr what. the Wea of a Nordic defense alhance 
sounds remarkably stillborn, Within such an alliance, 
Sweden would probably take on a hazardously great 
responsitulity for the security of other countnes. Our 
neighbors comments have been totally lacking in enthu- 
siasm or even understanding 


The question vs also how General Gustafsson views the 
importance of his own position Both the prime minister 
personally. and the Prome Minister's Office have now. in 
Strikingly acid terms, im practice sand that the supreme 
commandcr docs not know what he is talking about 
(Mher countnes’ governments would presumably gag 
their supreme commanders if they set off on excursions 
of their own into the realm of foreign policy 


Gladly much more tolerance surrounding the debate on 
security policy, but sdeally a lot fewer confused ideas 
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Further Reportage on | \-Sponsored | alks 


Denktas on ( onstitutiona! I<sues 


NC 2507112492 Istantul TURAIYE om Turkish 
IS Jui 92 p 9 


{Cengiz Toprak report. “Do Not Worry About ( yprus™) 


[Text] Another round of the bilateral talks between Raut 
Denktas and Yeoryros Vasiliow was held under the 
auspices of UN Secretary General Butrus Butrus-Chal) 
in New York yesterday [17 July} The two leaders came 
together at a luncheon hosted by Butrus shal) 


There was n> announcement as to whether Denktas and 
Vasihou, who were mecting for the sccond ume, dis- 
cussed the fundamental aspects of the ( yprus probiem 
Nevertheless. the UN Secretanat welcomed the oppor- 
tunity the two leaders had to brnefly cxaplai thew views 
on various mssucs om the presence of the UN secretary 
general Butrus-Ghali met with Yooryros Vasilou after 
the luncheon and conveyed to him Rauf Denktas views 
on the draft map. that ss. on the way the land im ( yprus 
should be shared 


Denktas: We Are Ready to Make Mutual Sacrifices 


Replying to TURKIYVE’s questions after the bilateral 
mecting, TRNC [Turkish Republic of Northern ( yprus} 
Presedent Rauf Denktas said that the two sides must 
make sacrifices on various issues. Noteng that as far as 
the TRNC was concerned, there s no deadlock mm the 
negotiations process. Denktas asserted “What the Cireck 
(Cyprots regard as carsting problems can be rewived 
through talks. t must be agreed that al! the casting 
probiems cannot be resolved in mectings that last for 60) 
minutes. Let us first agree on the mam theme The 
dcicgations of the two sides can meet and resolve the 
remamuing dctar's ~ 


A Difficulty on the ( constitution 


Pressdent Denktas argued that a difficulty casted on the 
constitutional aspect of the problem He sand “First, work 
must be carned out on the problems related to the ( onst) 
tution. The problematec maticrs must be resolved and 
removed This depends on the goodwill of the two wdes 
That 1s why we are here and we maintain goodwill 


(har Map is Ready 


Regarding the question of a map on ( yprus. Denktas 
sand. “We did not hold talks on a map today We have 
several maps. We will place them on the table when 
necessary ~ Recalling that Butrus<( shal: 1 aware of how 
sensitive the Turkish Cypriot side ms on the question of a 
map on Cyprus. Denktas asserted “The 'N secretary 
general has presented a map to ws as & rough drafl | 

wort on. He has not made a request om the form of a fan 


accomph The UN secretary gencral has been wery con 
siderate on thes maticr in fact. be has been w on all thy 
other problems — 
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Ledsky Is Closely Following the Negotiations Process 


Denktas sasd that Nelson Leds . ~wdinator tor 
( yprus aftairs “as ale . “ing negotia 
trons process He asserted “He wit hear what w 


have to sav He wrshes am our problems and 
demands. He has sand that the | arted Wate 
heip the two sedcs. He wishes to axcriaim our prohicrns 


* she if 


He calied on us for that reason vesterda 

Denktas Message 

in a message to the Turkish € yprots Preadent Denktas 
sand “lI am dcicnding your ca" gether woth my col 


leagues on the way «t deserves to be defended We have a 
just cause. You mv7d4 not be wormed The problem ms not 
onc that can ih resolved m an howr Nor can a be 
resolved im a single day The talks are being mamntained 
m depth 


Spokesman on lTalks ( onfidentiality 
NC 230° 0089) Nicoma Cyprus Broadcavtine | 
Radi. Nereort on (rere 160 OWT Ot da 


rmratiomn 


[Text] Government Spokesman Ain Fandm again 
stressed that the official ( wprvot sede fully adheres to the 
commiument to confidentiality om the talks on ( wprus 
and said there has been no veolatron ands added that 
reports mm the press regarding various aspects of the 
solution of the ( yprus problem constriutc awessments or 
speculation by editors whech are based on other sources 
that d> not capress the officeal © wprrot ode 


Turkish Group Forwards Meme to | \ 


TAJ400O0 7489. 1 landestince) Bayrak Radi 
mn lurtick fm ¢ iru vm OMT "2 Jul G 


[Teast] The Turkesh ( yprot lnsteiutions and (irganiza 
ons (oordmation ( ommuittee organired a successful 
march today [23 July] to capress determimation to pro 


tect the hormmetand and support the Cruscty ur |Morphou! 
and Vesslirmasb [Limonites! rewdent: 
Hundreds of vohac tes liom Vere. regions my al thre 


Lefkhosa( ronvel: [Necosea (scwnvel:) mmtersection wither 
the framework of the demonstration organized to salute 
the dctermuenation of the poeple om Crurcivuert and You 
hrmak to protect the homeland and sires the mndiviw 
bility of the Mag the country the state and the people 
The convoy then left for (surelvurt 


All the vehectes. whose number reached “F) ehen woh 
cles from Couretyur ned th ’ acre adorned 
with l wrt » wet | beh @ ’ thera Cyerus 
TRNC } flee 

| tee wmv % « - ~~ 
Yewhrmak stopprng at t! N o 
‘ vorws amy : " " , " 

memorandum to th 








w CYPRUS 


Lefke [Lefka] Mayor Mehmet Zafer. Gurelyurt Mayor 
Turkay Ceten. Madeniskoy mukhtar Sabahattuun Davuto- 
glu. and Yesslirmak mukhtar Yiidiz Kabaran submitied 
a memorandum to the UNFIC YP camp commander in 
Yesshirmak to be delivered to the UN secretary gencral 


the Turkesh Cypnots under Greek Cyprot politcal and 
economia hegemony will be resisted 


The memorandum submitied by the people living in 
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Betrus-(hali Briefs | NS ( ouncil 


(240709289) Nicoma ( yprus Broadcasting ( orporation 
Radio Network on Greek 0490 GMT 24 Jul 9) 


z 


[Text] UN Secretary General Butrus-(ihah and the Secu- 
nity Counce eill continuc ther efforts today to persuade 
Turkish Cyprot leader Rauf Denktas to change his 
imtransugent stand ai the ( yprus talks Representatives 
of the five permanent ( ounci) members will meet with 
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Our correspondent reports from New York that when 
Butrus-Ghali bnefed the five permanent ( ownci! mem- 
bers yesterday [23 July}, he sand that Denktas showed a 
negative stance m the talks Brosh representative Sor 
Daved Hunning. who attended the brcfing. sand that 
there has been no progress and that for ths reason 
Butrus-Ghah briefed them and asked for the: suppor 
He sasd that. of course the Council will support him m 
thes directson, adding that he bebewes the ( ownc:! can do 
that He sasd that in today's mecting the five permancnt 
members will discuss with Denktas yesterday's qurtc 
dusturting briefing. as he described by Butrus-(rhali 
Hunning sand no when asked whether the (ounci! wl! 
discuss imposing a solutvon He sand that ro onc at icast 
m hes delegation talks thes way 


The ATHENS NEWS AGENCY reports that during the 
Butrus-Ghali brnefing to the permanent members of the 
Cownc:l, the secretary general reported the critical phase of 
the situation om very plain language ( larmung to cite a top 
diplomat source. the agency added that the five perma- 
nent members fully agreed with the secretary general on 
the necessity to do something very quickly to break the 
mumpasse. The same source described the brcfing as very 
good, adding that Butrus-(ihah called on Denktas to give 
him his final answer on the terntonal rssuc 


The UN secretary general's spokesman Francon Crulan: 
sand that yesterday s meeting between Butrus( shal: and 
the Council's permanent members was closed and hes 
advisers did not attend The sole msuc of discussion was 
the Cyprus rssuc 


UN officsal Gustave Fersse! brnefed correspondents on 
the Butrus-Cihali meeting with the five permancnt mem. 
bers of the Council and denied that the talks have sialied 
Ferssel and Oscar Camuilron, the UN secretary general's 
special representative mm Cyprus. met vesterday with 
Denktas 


UN Envoy Denies Receiving Map 
NC 2407171092 Nicoma CYPRUS NEWS AGENT) 
mm English 1545 GMT 24 Jul 9? 


[By Andreas Khatzrkirmakos|) 


fExcerpts} New York. Jul 24 (CNA}—Turkish ( yprnot 
leader Rauf Denktas had an hour long mecting with the 
five permanent members of the UN. Security [C ownc:!) 
here Friday [24 July} 


Asked by the press whether he had submitied a map 
during Thursday's meeting with 1 N officials Oscar 
Camilon and Gustave Fernse!, Denktas sand “! showed 
them a non-map. All documents are non-<documents ~ 


[passage omitted] 


In an caclusrve statement to the CYPRUS NEWS 
AGENCY correspondent covering the New York talks. 
Camilbon denied emphatically he had received a map 
from Denktas 
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“No, a0. so.” he told me when | asked of Denktas has 
handed tum a map “They arc speaking shou! numbers 
We arc drscusseng abou! wsers No more than thet 
Camelon sad (passage omticd | 


V asiliow ( ocaments on | alks 


VC 240719339) Nicoma Cv Telewmon Setwor 
om Greet 1 MGCMT 4 Jal 9 


{[intervece eith Presadent Yoorvis Vawhou by ( y RC 
correspondent losnnan Karckhlas wm New York on 24 
July —recorded | 


[Text] ([Kareklas] Mr Presadent. how do you cv aluate the 
progress of the negotiating procedure here afte: Turk rsh 
Cyprot icader Rauf Denktas submitted a map whech 


puts 29-plus percent of the termiory under Turkesh 
Cyprot administration” 


[Vasshou] | do not know cxactly what Denktas sand, but 
what | do know 1s that the | asted Natooms insists that the 
drscussion be based on the map it submitted Therefore 
to the degree that the map submitied by Denttas differs 
from the UN secretary genera! s proposal then ofv ously 
tt will not be satesfactory 


[Kareklas| Mr President. how wil! things develop now” 
In essence. our side 1 Outside the negotiations In the 
past two days you have not met with the LN secretary 
gencral. and | sec that there wil! be new dev chopments on 
Monday [27 July) 


[Vasihou] Our side ss msde the ocgotiations on the 
substance of the wsuc That «. we have convinced the 
secretary general of the seriousness with which we address 
the entire wsue and of cur goodwill ft « well known 
Denktas created difficulties on the termiona!l mssuc and 
thus the procedure could not proceed What | particularty 
respect os the secretary general's determination and the 
active imterest of the five permanent members and the |'N 
Security Council m its entirety They o «ously want 
progress and that 1s why the five permanent members and 
the secretary general are mecting scparaicly today with 
Denktas Let us capress the hope that there will be some 
positive development by Monday 


[Kareklas} In case Denktas follows the same policy and 
the proposals he submitted do not satisfy the secretary 
general. how do you think things will devciop” 


[Vasshou] | do not want to make any predictions Of course 
thes 1s something that the secretary egcneral will judge and 
decide. What is important ai thes pom! « thal everyone 
moves im the same direction. to achieve progress 


[Kareklas} Are vou satisfied with the work by our side 
and the UN response” 


[Vasihou) Others. not myself, are the ones to capress 
satesfaction about our side's efforts What | know os that 
we fight very hard. that we have convinced the United 
Nations and the permanent members of the correctness 
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and the scroousness eth efach ec promote our pow 
vom. and that there nm very Close Cooprration wrth them 


Atakol ( omments oa Sebmitied lap 


142407 18059) intara TRI Televmor \etwor 
mm Turtesh 1 OO GMT 24 Jul 9 


[Excerpts} Rauf Denktas. pressdent of the Turkesh 
Republic of Northern Cyprus [TRNC |] met woth the: 
representatewes of the five permancat members of the 
UN Seournty Councdl m New York Denktas requcsied 
the mecting erth the representatives of the | nrted 
States. Britam. the PRC. France. and the Russan Fed 
cravon. The TRNC pressdent also capected to meet 
eth UN Secretary General Butrus Butrus<( shal: today 
[passage omutied| 


in 2 statement after Denktas had submiticd a map to | N 
offcsals. Kenan Atakol. foreign affairs and defense min 
mcr of the TRNC. sand that the human factor was 
accorded top prornty m drawing the map Porting oul 
that natural resources. especially water sources and agr 
cultural land. were also taken into account. Atakol ooted 
that 1 was also emportant not to diminish the coastal inp 
on the Turkesh Cyprot side Atakol added that the T wrkrsh 
Cypnot sede was also carciul to ensure thal contact os 
mamtamed betecen Turkish Cyprot territory and the 
region mcorporating the Britrsh hases on the island 


The map submutied to the Turkish Cypnot ade by 
Butrus-(jshah leaves 28.2 to 28.3 percent of the territory 
to the Turkesh ade The TRNC. on the other hand 
proposed the 29 and a fraction percent line included in 
the UN Secretanat General's 1986 draft Accordimg to 
the map submitted by Denktas to the UN scoretary 
gencral. Csuzelyurt [Morphou] and Y esilirmas [Limntrs) 
will remain on the Turkish C yprot side. while the closed 
region of Maras [Varosha] goes to the Greek ( ypriots 
within the framework of previous proposals The buffer 
rone «5 also given to the Greek Cyprot ade. capect a 
section om the west. The 28.2 percent map proposed by 
the UN secretary general would displace 40.000) T urkrsh 
Cypnots, while the approummately 11.000 Turkish (yp 
nots would be affected by the map drafted by the 
Turkish sede 


Denk tas-Butrus-Ghali Meeting Noted 
142407200292 (Clandestine) Bayrak Radw 
im Turkish to Cyprus 1930 GMT 24 Jul 92 


[Text] Pressdent Rauf Denkias has met with UN Secre- 
tary General Butrus Butrus-Ghaki The meeting lasted 45 
minutes It was reported that the mecting was positive 
for the Turkesh Cypnot side Before meeting with 
Butrus-CGhahi. Denktas also held a $S-minutc meeting 
with the representatives of the five permanent members 
of the UN Securtty Council ANATOLIA [AA] news 


agency reported that the UN Securnty Counc: asked 
Denktas to continuc the talks conducted by the secretary 


gecnecral on the ( yprus question 








Denktas ‘Proposals’ Said Rejected 
NC2S07 10899) Nicoma CYPRUS NEWS AGENCY 
in English OR49 GMT 2S Jul 92 


[By Andreas Knatzrkirakos| 
[Text] New York. Jul 25 (CNA}—The United Nations 


termonal rssuc of the Cyprus problem and said add)- 
tional work was needed to achieve progress in the talks 


A UN. source speaking on condition of anonymity. told 
the CYPRUS NEWS AGENCY late Friday [24 July) 
that if the proposals were aatesfactory the talks would 
have moved to a discussion of the msuc of displaced 
persons 


“The discussions (on the nssuc of territory) contrnur. so 
i's not over If things were satisfactory we wouldn't 
continue” the source sad 


Asked whether the submission of the Denktas proposals 
constituted any sign of progress the source sard “we are 
not there yet”. and added that “In spite of these (pro 
posals) the wsue (of terriory) has not been resolved. 
More work needs to be done on terntory to move 
forward to the (issue of) displaced persons. which + 
already touched on. but needs more work as well” 


On Thursday [23 July) might Denktas presented a non- 
map to U.N. officials Oscar Camihon and Gustave 
Fersse! which envisaged that the Turkish ( yprot admin- 
istration in a federal Cyprus would “aim control over 
“29 per cent plus” of the wland’s teritory 


The UN. source agreed that “it os not the sumbers that 
matier bul the arcas” would revert to the Greek 


that 
sources said that Turkish occupied town of 
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Following the wwe (on of the Denktas proposals ( am 
thon and Ferns ted to the representatives of the five 
permanent member of the Securty Counce The “five” 


met Denktas on Finda, morning and during a ~ long mecteng 
they conveyed a strong and clear mewsage about ehal the: 
want Mr Denktas to do”. the source sand 


He added the “five and the secretary general see thongs 
cuactly the same way” 


Asked whether there was room for mmprovement m 
Denktas's proposals the same source sand ©! would thenk 
%. otherwise we won’! go anywhere” 


British high commissioner (ambassador) to ( yprus The 
last two came to New York as observers to the | N 


sponsored Cyprus peace talks 
Turkey mvaded Cyprus m 1974 and Turkish troops 
continuc to occupy 37 per cent of the wland Some 


200.00 Greek Cyprots forcibly uprooted from their 
homes live as refugees in the free areas of the republic 


Government Spokesman ( ited 


NC 250711399) Nicoma Cyprus Broadcasting ( orporation 
Radio Network in Greek 1030 GMT 2S Jul 92 


[Text] The UN secretary general and the five permanent 
members of the Securnty Council are cxerting strong 
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Denktas Cited on Land leseue 


14250712429) (Clandestine) Bayrak Radio 
in Turkish to Cypress 1030 GMT 25 Jul 92 


PRLS Lh 


Lecal | erissh Oppessenen Sepports Lienktas Proposal 
T 42007134609) Amaara Turtive Radyoiar Neteort 
om Turtesh 1300 GMT Jal 9) 


(Text) The oppossson partes on the Turkish Republi of 
Northern Cyprus have reacted postively to Pressdent 
Rauf Denktas terrnona!l proposal of 29 and a fraction 
percent 


Republican Turkesh Party Leader Orker Orgur. m 2 
eriticn statement m Lefkosw [Nicoma], sand that the 
percentage proposed by Denitas 1s a suagnificant step on 
the territona! rmssuc 


Communal | rheration Party Leader Mustafa Akenc: sad 
that the wdes are NOW IM POSItIOL to reach an agreemen. 
and called on the Greck Cyprot icaders not to weew the 
Turtssh Cyprnots as second class crtizens 


Free Democratic Party Leader lemet Kotak sad that the 
Turkish Cypnot sde has made sufficent concessons 
and added The tems of these sacrifices should no 


longer be pushed 


Country Party Leader Orhan Ucok sand that the termo- 
ral msec should not be discussed alone bul as a whole 
with the other msucs at the New York talks 


A statement issued by the Unity and Sovereignty Party 
noted that tears and blood will again be shed of the 
wiand if a solution 1s umposed on ( yprus by force 


V asiliow-Scowcrofi “Secret Meeting Reported 
NC 200709009) SNicoma O AGON on Greet 
26 Jul 92 pp 1.6 


[By Y Leondthas in New York, 25 July) 


fExcerpt) Thes weekend President V asslow had a secret 
mecting with Brent Scowcroft: President Bush's national 
security adviser 


The mecting took place on the Long Island coast outside 
New York where the president went on 24 July to rest. 
according to a Cypriot source here in New York 


It +s undersioad that the V asshou-Scowcroft meeting. which 
neither the Cyprnot nor the LS. sade announced, relates to 
the UN talks on the Cyprus problem. which are ie 
because of Turkish Cyprot leader Rauf Denkias ithe 
position on the territonal and refugee aspects 


The mecting between the two men falls within the 
frameeork of President Vasihou's continuous multilat- 
eral and multilevel contacts arming to change Denktas’ 
mtransigent position to enable the talks to continue on 
the outline (draft plan) for a solution submitted by UN 
Secretary General Butrus Sutrus-Ghali 


As has been icarned. the United States = playing a 
leading role im cacrting “unbearable pressurc™ on 
Ankara and Denktas to overcome his intransigence and 
aceept Butrus(jhali's map. which would lead the talks to 
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Paper Views Greek (C yprict Approach on Land issuc 
VC 240715479) Nocoma AIBRIS om Turkish 
23 Jul G2 p 3 
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thon om June was directly drawn up by LU 
UN officials 


Meanwhile, US officials have made an cxtraordmary 
effort to prevent the TRNC delegation. which marntarns a 
very sensitive approach on the land problem. from placing 
a TRNC map on the negotiations table US officials are 
worned that a move by the TRNC delegation to place its 
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27 Joly 1992 


The TRNC map obviously eoll not satisfy the Grech 
Cypnots. in veew of thes. comudenng what m= may creatc 
the US. officials have strongly supported the Butrus 
Ghah map. Meanetile. the Greek Cypriots have 
demanded a percentage whech goes even beyond what 
the Butrus<Ghah map proposes. lt will be recalled that 
the Butrus-Ghahi map offered one-fourth of the TRN« 
termiory to the Greck Cyproots on total drercgard of the 
fact that $2,000 Turkish Cyprots aught be forced to 
become refugees once again 


According to a Gsreck Cyprot source m New York. the 
Greck Cyprot sede wishes to hawe the TRING territory 
reduced to 20 percent by holding bargammung talks on the 
Butrus-Ghalk:i map The amount of termtor, the Butrus- 
Ghah map allows the TRNC to have =m 27 5 percent 
Thess sstuatson has made Ledshy's mediation cffort morc 
difficuh The Vasshou administration has described as 
ndiculous the TRNC proposal that the Greek Cy prot 

the buffer zone separating the Turkish and 
Grech Cyprot muelitary units along the 180-km TRNC 
border. winch makes up 2.64 percent of the land 9 
Cyprus, the Maras sector of Famagusta. and the cht 
unmahatuted villages on the TRNC border The Vasihow 
admunrstration seems to be prepared to mabe a recourse 
to the 1977 Makaros map if the TRNC map os placed on 
the negotiatrons table As such. ut would end the talks on 
the land problem 


According to officsal figures. the drstribution of land in 





(Cyprus «s as follows 
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TRNC 18 64 percent 
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Haciahmetogly Quits NUP. Joins Independents 
1424071317902 ( landesune) Bavrak Radw 
in Turkish to Cypress 1030 GUT 24 Jul 9) 


[Text] Carne [Kwrema] deputy Mustafa Haciahmetoglu has 
reugned from the National Unity Party (NUP! and hav 
youned the Independent Democracy Group |1DG)) Hach 
metogiu. who sent hus letter of remgnation to Dervn 
Froglu. NUP wader and prime munmtcr. held 2 news 
conference at the Repubican Awsembly today [24 July) 
and caplained the reasoms for hes resignation Mustafa 
Adaoglu. Serdar Denktas. and Tashkent Atasayan from the 
IDG) were also present at the news conference 


Haciahbmetoglu savd that he began hes polrtical life «ith 
Prewdent Rauf Denktas and that « has always been 2 
source of pride for tum to stand by and suppert the 
preedent He added that he 1s resigning from the NUP 
and jyornmng the 1D) mm line with « statement he made 
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27 July 1992 CYPRUS ba) 


pror to Denktas’ departure for New York to be abic to 
stand by the pressdent in polriscal afc om the future 


toglu He added that the meaning. content and c1ient of 
thew actions have gained more treedom and dynaminm 


m heme eth the messages thal Denitas gave the people on 
the aftermath of the 1990 ciectsoms 


The distrituton of scats m the assembly following 
Hacsahmetog’u's rewgnation «as fallows NUP M6. New 
Birth Party 2. Socal Dermecratec Party |. Free Demo 
cratecc Party |. IDG 10. and wdependents 2 








» GREECE 


Depety Foreign Minister Retures from Tirana Visit 


NC 2607 NUSO9! Athens Eilon: Radhuotoma Radw 
Networt on Greed ISO GMT 24 Jul 92 


[Text] Deputy Foreagn Menesicr Vervensa T soudherow had 
talks om Terama thes mormeng [24 Joly] ecth Albanuan 
interor Menestcr Sarreg: [ttle as received] and Deputy 
Imenor Menisicr Starova [tthe as received] They reviewed 


egn Menesttnes The Cirect ede also conveyed maternal for 


and on cuvioms cooperation. static averstance. and recep 


NATO Chief Comments on Bosnia, Vects Karamaniis 


NC ISO71 2208) Athens ATHENS NEWS on English 
Li Jul V2 pi 


[Test] General John Shalshashwilh, NATO's new 
supreme alhed forces commander om Europe. sand that 


tahis and Joanne Varvituotes. the defense minister 


In a brief mectong evth reporters Salskashwilh described 
the situation m Vugoslavea as “wery serious” but 
cupreseed hope for the Cyprus protiem. He sand that he 
hoped current Cyprus reunsficateon talks at the Unned 
Nations on New York would produce a “logical result™ 
acceptable to both sedes 


“Determined } flort’ by Botrus-4, dali Called For 
NC DO071 48949) Athens ELE UV THEROTINIA 
im Greek 2) Jul 02 p 8 


[From the “Views” Colemea “The Tertesh Theater”) 


[Text] The theater that Ankara plays, eth Rauf Denktas 
man catremely entramsgent role shows the quintessen. 
thal Turkesh bypecresy om the talks for a ( yprus solution 


Antara guuies the ontransagence because it 1s ompossible 
for Denktas to play alone What © tragic « that the 
imicrnational communty that has tremendous respons. 
belvtues for sts 18 years of mnactivety and unerthngness to 
restore legality on ( yprus watches all the play-acting 


Uttemately, & eill want to comvence ws thet a Turkish 
mvasion and boudvhed did not occur in ( yprus and that 
“Attila” eas a hemeanrtanen and operation 


Only Turkey « responsible for the Cypriot tragedy and 
for the comtenuing accupation of part of the great nland 


FBIS-WEL -9)-144 
27 July 1992 


it envaded. marmtams troops mm ( yprus, and sctties Turks 
on the sland because ot has long-tcrm desagns and docs 
not want a viabic solutvon that will nd the sland of a 
and will ict the two communtiies live peacefully 


But will the Unnted Nathons contmmuc to watch ths 
hypocritscal theater—Denktas and Ankara’s mitranw- 
gcace—erth a concihatory spurt’ 


The micrnatronal communny must force the Turkish 
swede to make subviantial concessons to restore micrna- 
thonal legalsty and vwendscate Cyprus’ suffering at last 


The black 18th anniversary of “Attla’s” mvawon has 
recalied Turkssh barharity and the responsibelaty of the 
forces that stead sly by. Ewen now, of 1s everyone's duty to 
end the drama The Greek Cypnot ude has cuhausied every 
margin of gander! to the port of mrunderstianding 


The Ankara-Denktas theater can be stopped by a deter. 
muned cfforn by Butrus shal: so that the UN enetiative os 


not torpedocd 


Dailies View Progress on Cyprus lesue, Talks 
NC 240712459) 


[Ednonal Report] Greek language Nicosa dashes on 24 
July describe the comeng days as the most critecal for the 
Cyprus talks in New York The reports filed by the 
newspapers correspondents im New York cite vanous 
“umdentified sources” on posuble concessions by the 
Turkish Cypriot side on the territonal msuc 


Conservative, pro-Democratn Rally ALITHIA carnes 
an approumatcly SOO-word report by Nansa Palala- 
Khandhi on pages one and two, claiming that UN 
sources estimate. “Turkish Cypriot leader Rauf Denktas 
will submat a lest of at least 20 villages he 1s welling to 
return.” The report notes that the Butrus<shal map 
provides for the return of approwmmatcly 45 villages The 
same UN sources say: “The UN seeretary general might 
ask the Greck Cyprot side to begin negotiations on the 
constitutional issue with the prospect of additional con- 


mctude the city of Morphou™ and continucs © 
are thal most v ates to te canned oe to Gs tema 


map, but “nobody can positively know’ because “Denk. 
tas 18 a man of surprises.“ The correspondent also cites 
“eachesve™ sources from within the Creek Cypriot del 
cgation, who say that our wide conuder: at least four 
issucs in Butrus-<ihali's modified document have ambn- 


be no problems caused by a massive return at the start” 
(on the constitutronal msec “Our de will propose that 
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the people at large elect the president. The electorate for 
the vice president, who will be Turkish Cypnot, will 
include a Greek Cypriot vote of at least 20 percent.” 


Conservative | SIMERINI carnes a 400-word page-one 

sate ies tee Shen had aeaeatienieen Haniae Uetladion, 
who notes that Denktas will make his diplomatic move 
during today’s mecting with Sutrus-Ghali. The report 
says the signs are that Denktas will aim: “To free himself 
of the pressures,” adding that during an unofficial 


will propose territorial concessions around 29.5 percent, 
but he will not submit a map.” The report notes that 
sources told | SIMERINI he will “make comments on 
the Butrus-Ghali map, but Morphou will not be included 
in his concessions.” According to other sources: “Butrus- 
Ghali appears to be willing to accept even a general 
position adopted by Denktas on the territorial issuce— 
that he accepts the Butrus-Ghali map and the principle 
of the refugees’ right to return.” “Such a development,” 
the report notes, “will save the dialogue from stalling 
even temporarily.” 


Independent pro-Vasiliou O FILELEVTHEROS carries a 
700-word report on pages one and four by correspondent 
Stavros Angelidhis, saying that only a few refugees will be 


GREECE x 


Leonidha, which claims that the Greek Cypriot side 
considers the 48-hour delay in the talks requested by 
Denktas to be a “positive ” for our side. 
The report cites circles close to President Vasiliow as 
pny hy ph mae Pn apt n= nh apse 
game that 1s played deep in the opposition’s court 

report continues, noting: “There have been moves in 
several directions on taking care.” If, later in the nego- 
tuations, pressures like those put on Denktas are applied 
to the Greek Cypriot side to make concessions on the 
constitutional issue, the paper notes, “our side will play 
the same game as Denktas.” 





ue TURKEY 


Prime Minister Demirel Holds News Conference 


Notes Bosnia. iraq Issues 


1TA2407 120492 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 24 Jul 92 


{Excerpts} Prime Minister Suleyman Demure! has said 
that during the tenure of his government, Turkey's 
prestige bas increased both in the regoon and the world 
[passage omitted] 

Speaking today in Istanbul during his exghth monthly 
news conference, Demurel referred to regsonal and inter- 


national topics, as well as the government's foreign 
policy positions, in addit:on to economic issucs. 


Recalling that Turkey played an active role im the Hel- 
sinks CSCE summut, Demure! said that he was proud to 
be the only attending statesman who had signed the first 
Helsink: Final Act in 1975. Demirel continued: Another 
and maybe more important reason for my being proud 
was the presence of the heads of s. ite and government of 
the new Turkic republics at the summit. Our links with 
these republics are becoming more and more effective in 
international forums. 

Noting thal very important resolutions were adopted dunng 
the CSCE summit to put an end to the barbanc incidents in 
Bosmia-Hercegovina, Demure! said that as a result, a Medi- 
terrancan call force, under the command of a Turkish 
officer and including a Turkish destroyer, was dispatched to 
the Adnatic im order to supervise the embargo on Yugo 
slavia. Remarking that Turkey made efforts for more effec- 
tive measures to provide a solutioti, Demure! reiterated that 
should the CSCE decide on military intervention, Turkey 
will participate om such an action. 


Streesing that developments in Bosnia-Hercegovina and 
Karabakh are being closely followed, Demure! said: In 
our time, when respect for democracy and human mghts 
prevails, a human tragedy 1s taking place in Bosnia- 

an independent country in the middie of 
Europe, where Sertian offensives are continuing without 
interruption. The latest cease-fire has also been violated. 
Thousands of innocent people are still under siege in 
Gorazde. li 1s becoming clear that there is no way other 
than an effective international force to stop the massa- 
cres commutted by the Serbs and to establish peace im 
Demure! said that like Bosmia-Hercegovina, Azerbayan 1s 
also receiving Turkey's support, knowing that they are 
noi alone in making the world aware of the sacrifices 
they are suffering for the sake of their just cause. 


Demirel termed the Black Sea economic cooperation 
summit an international and histonc meeting of mayor 
importance. He said that the private sector must con- 
tribute to Turkey's leading role in this project in the 
coming phase, and he pointed out that the government 1s 
providing the necessary support for the caper! work 
initiated by the private secior in this field. 


Nations. Explaining that the mandate of the Porsed 
Hammer forces m Turkey has been extended by six 
ees Se Oe So ee Se ae a 


solution to be accepted by all interested parties would 
make Turkey very happy. Declaring that Turkey 1s not a 
party to the negotiations taking place to solve the 
problem, Demirel said: An arrangement must be pro- 
vided that will permit the peaceful coexrstence of the two 
communities on the sland and that will prevent the 
recurrence of the bitter incidents of the past. If this 1s not 
donc, Demirel said. the solutron to the problem cannot 


must not be imposed. Recalling that the problem has been 
continuing for 18 years, Demure! sasd that he 1s worned 
that hasty moves may generate wrong conclusions 


Remarking that it 1s Turkey and not the UN Security 
Council which put an end to bloodshed im Cyprus, 
Demirel said that no imposed measures of pressures will 
lead anywhere [passage omitted] 


On Cyprus, Further on Iraq 


1A2407163192 Ankara ANATOLIA im Turkish 
1610 GMT 24 Jul 92 


[Excerpt] Istanbul, (AA}—({passage omitted] Prime Min- 
ister Suleyman Demurel, speaking ai a news conference 
m Istanbul today, sand: lt would be wrong to impose a 
solution on Cyprus. Above all, the stage to be reached 
might have grave for Cyprus. Turkey 
might also be affected by the results. | do not know what 
might happen, but i 1s cause for concern. | expect that 
the UN Security Council will adopt a just and viable 
solution based on equality 
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Demure! sand that the TRNC [Turkish Republic ’ 
Northern Cyprus] territorial proposa! of ~ 
gp yl timed sta sluton Nad pres: 
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luke to send to the TRNC side. Dernuire! sand: Be calm. Be 


continucs to be harbored in 


always abided by UN resolutions, that 1 will continue to 
do so, and that it will fulfill its duty regarding a possibic 
UN resolution on the issue. Demure! sard that 1 was out of 
the question to use Turkey's bases against Irag 


out that there s an authornty vacuum im 


the framework of humanitanan aid. He drew attention. 
however, to the fact that this reguon is part of Iraq and that 
it falls within the framework of the UN embargo. 


Demure! sasd: The Kurdish government established in Irag 
iS NOt an attempt at an independent siatc, at least not for 
now. If there is such an inclination in the future, then what 
we have been stating in general terms will be valid 


In reply to another question, Demirel said that Iraq and 
Syna should not be disturbed by the GAP [Southeast 
Anatoha Project] and added: 


This #8 a question of sovereignty. The region is within 
our territory. We have the nght to do whatever we want. 
Why should they react”? They are free to do whatever 
they want on their own territory. We would not react to 
that then. The water resources belong to Turkey, and the 


TURKEY ” 


oil belongs to them. We are not telling them that we are 
partners in these on! resources. Thus. they cannot tell us 
that they are partners mm these water resources. These 
mvers cross borders. They belong to us up to the pot 
where they cross the border 


Views New Turkic Republics 
742407165692 Ankara TRT Television Network 
in Turkish 1600 GMT 24 Jul 92 


[Excerpt] [passage omitted) Replying to questions durnng a 
news conference in Ankara today. Pome Minister Suleyman 
Demure! said that it will not be beneficial to introduce a new 


craton always cart within the framework of the Islamic 
Conference Organizatzon 


A reporter asked the prime minister whether the imposition 
of seculansm on the Turkic republics would constitute 
interference in their internal affairs. In response. Demirel 
noted that Turkey s% not trying to impose a regime on 
anyone and that in Turkey. too, there are people who are 
opposed to seculamsm. Many more have adopted secu- 
lansm. however. than have not. Demure! added 


The prime minister declared that Turkey does not inter- 
fere in anyone's internal affairs and that even if its 
actions are interpreted im this way, no one 1s obliged to 
do what Turkey says. Demure! remarked: If they osk us 
for something. then we will heip them. We have histor- 
ical and cultural ues with these republics. but none of 
them 1s under our protection. They will all stand on their 
own two fect. in the past there was only one flag 
depicting the crescent and star, but now there are six or 
seven such flags. is thes a bad thing” 


In reply to another question, Demure! said that he 1s not 
engaged in coalition negotuations with the Nationalist 
Labor Party. He added: A coalition cannot be estab 
lished with 178 plus 13. The deputies belonging to this 


party have supported us from the beginning, and | thank 
them for 11 


Demirel on Air Bases, Rejects Kurdish State 


TA2607 145992 Ankara ANATOLIA in English 
1415 GMT 26 Jul 92 


[Text] Istanbul, July 26 (AA}-—Prime Minister Suleyman 
Demure! said on Sunday that Turkey was not a party to 
support one of the sides in the latest conflict between the 
United States and Iraq over Baghdad's move to bar UN 
efforts to disarm Iraq of it Jethal arsenal 


“We don't have a special problem with Iraq, the world 
does. And we are with the world. We will act with the 
international community But we are not a satellite of 
anyonc,” he told reporters at Istanbul airport 


Demure! on Fnday ruled out the use of Turkish airbases 
in any possible military operation against Iraq. 


“ TURKEY 


Cetin Sends Cypres Message to UN Council Members 


142507110792 Ankara Turkive Radvolari Network 
in Turkish 1000 GMT 25 Jul 92 


[Text] Foresgn Minister Hikmet Cetin has sae“ at Rauf 
Denktas. president of the Turkish Republic o. . <orthern 
Cyprus. has taken an essential step forward on the issuc 
of land. Ceten added that this step can be considered as 
quite constructive and meaningful Ceton also said he 
beheves that thes step will fully satesfy the UN secretary 
gencral and the permanent members of the UN Security 
Counc [UNSC] 


Ceton has sent messages on the Cyprus talks in New York 
to the foreign ministers of the permanent members of the 
UNSC. The message calls on the permanent UNSC 
members to ask the Greek Cypnot side to take into 
consideration the Turkish Cyprot side's interests and 
legstimate wornes. particularly on the issues of displaced 
persons. securnty. and constitutional arrangements. 


Noting that Denktas and the Turkish Cypnot side have 
adopted a patient. constructive. and positive stand in the 
talks. the message indicates that an opportunity has been 
created for a solution based on negotiations Noting that 
the goodwill mission of the UN secretary general const:- 
tutes the only procedure for solving the Cyprus probiem. 
the message says thal everyone must support that mis- 
sson. The message also indicates that the UN secretary 
general must continue to trust in his goodwill mission 
and must pursue his task patiently 


Pornting out that there 1s no alternative on Cyprus other 
than a free and mutually acceptable solution based on 
fair negotiations, the message says that such a solution 
reached through negotiations will contmbute to secunty 
and stability in a regoon plagued with other conflicts 
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Paper Views Role of Denktas in Cyprus Talks 
NC 2507 18109) Istanbul HURRIVET om Turkish 
MO Jul 92 p 12 


[Column by Sedat Ergin: “Denktas Under Significant 
Pressure on Land Probiem™) 


[Text] lt s clear what has been asked of TRNC [Turkrsh 
Republic of Northern Cyprus] Pressdent Rauf Denktas. 
who held three rounds of talks with UN Secretary 
General Butrus-Cshali on New Y ork last week Denktas ss 
capected to say “yes” to a map that reduces TRNC 
termtory from 34 percent to 28.5 percent. We can sum up 
what Butrus-Ghal: told him in a single paragraph. “You 
will esther make land concessions or agree to receive « 
larger number of Greek Cyprots in northern Cyprus... ~ 


The Denktas/Butrus-Ghal: talks were held in a “diffi- 
cul” atmosphere. The TRNC leader was subjected to 
significant pressure on the land probiem Butrus-Ghal: 
and the Unaned States, whoch acts as hes prompter. have 
only pressured the Turkish Cyprot side mm this stage. 
thereby allowing Greek ( yprnot leader Yeorvios Vasihou 
to have a rather casy week 


Uniess Denktas does something. the UN scenano will be 
put into effect. According to UN Securnty Council Reso 
lution 750. which emphasizes the land problem and the 
refugee sssuc. Butrus-<Ghali will accuse the Turkish Cypnot 
side of not being flexible and say that the talks cannot 
continue. He will then transfer his file on Cyprus to the 
UN Secunty Councsl. The United States will then urge the 
Securtty Council to adopt a resolution that will place the 
Turkish Cypnot sede m 2 very difficult position 


The Talks Are Heading Toward a Deastock 


US. officials have not concealed the fact that the talks 
are heading toward a deadlock Two days ago. a US 
official assessed the situation to us in thes way “It 1s tome 
to take concrete steps, otherwise no progress will be 
made. The talks cannot go on forever with Denktas 
explaining his views on the land problem. as was the case 
last week. (nherwise, he will have to accept being subject 
to pressure If he fails t© do something. « will be 
impossible to test the Greek Cypnot will” 


The step Denktas has been asked to take 16 not casy 
“Dozens” of Turkish Cyprnot villages will be handed 
over to Greek Cypriots if the Ghah map 1s implemented 
According to UN calculations, nearly 30.000 Turkish 
Cypnots will be forced to move, however, Turkish 
Cypnot officials beheve that the actual number of people 
which will be affected by this move will be much greater 
What 1s more important 1s that all the land demanded by 
the Greek Cypriots 1s suttable for farming and has water 
resources for irmgation. For example, the Turkish Cyp- 
not side 1s expected to give up the Guzelyurt [Morphou] 
region in the western part of the TRNC. which 1s known 
for its citrus plantations 
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owned pnor to the 1963 modents. Turkish Cypnots 
hold uth deeds for these lands. However, a rather 
imicresting prcture will emerge when the maticr 1s con- 
sdered from the pout of view of “economic productiv- 
ity ” The largest pari of the rsland"s productive land 1s in 


tabic. Denktas has said that UN officials’ intent to allow 
the Turkish Cyprnot side to have the 20.5 percent [figure 
as published] of the island 1 not fair 


Denktas has met Butrus-Ghali holding a strong hand 
Regretiably. however. being reasonable when the | nited 


won 750. Butrus4ihali and US. officials believe that a 
further debate of Denktas’ views will cause “loss of 
ome.” In fact. thew approach implies the following “We 
have beard what you had to say. You should either 
accept this map or submit your proposals on i.” 


Denktas Is in Difficulty 


Denktas 1s in a difficult situation in a number of ways. In 
addition to the pressure that Butrus-<shali and Wash- 
imgton are putting on him. Ankara has cautioned him to 
“adopt a flexible approach and avoid causing the New 
York talks to break up.” Denktas has two alternatives 
He can cither decide to pass the ball to the Greek Cypnot 
side by adopting a ficaible approach on the land 
problem, or he can resest Butrus-Cihal:. If he chooses the 
second alternative, he will be scen as the difficult one in 
the process. Additionally, Turkey will be forced to 
account for this situation in the diplomatic field 


A crises 15 looming. The resumption of the talks today 
will mark the beginning of a tense 48-hour pernod i the 


( yprus problem 


Demirel Receives PUK Leader Talabani 


TA2J60709599) Ankara ANATOLIA im Enelish 
0947 GMT 26 Jul 92 


[Text] Istanbul, July 25 (AA}—Iraq: Kurdish leader Jalal 
Talabanm: assured Prime Minister Suleyman Demure! 
here on Friday that Iraq: Kurdistan would never become 
a military base against Turkey 


Talabani, the leader of the Patriotic Union of Kurdistan, 
told reporters after a meeting between the two men that 
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Demurel, who he calied his “best fmend”, was closely 
mon:toring the situation of the mainly Kurdish people of 
northern Iraq 


He conceded that some probiems still cxrsied between 
Turkey and the people of northern Iraq but be said 
relations between his people and Turkey were constantly 


Improving 


Talabam: added, “Iraq will never become a military base 
for attacks against Turkey. The regions from which 
attacks are made against Turkey will soon be md of 
terrorsts.~ 


He was referring to separatists from the outlawed Kurdish 
Workers Party (PKK), who take advantage of the current 
security vacuum im northern Iraq to rand Turkish multtary 
border posts and other military and civilian targets 


Over 4,200 people have been killed since 1984 when the 
PKK launched its bloody campaign for independence 


President Ozal Meets With Kurds’ Barzani 


TA2507 165892 Ankara TRT Television Network 
in Turkish 1600 GMT 25 Jul 92 


[Teat) Presedent Turgut Ozal received Mas ud Barzani, 
leader of the Democratic Party of Kurdistan. at the 
Hartive Officers Club in Istanbul today 


In a statement to ANATOLIA, presidential spokesman 
Kaya Topen said that the situation in northern Iraq and 
the latest developments were discussed ai the mecting 
The two leaders also discussed the relations between 
northern Iraq and Turkey as well as the attacks being 
carned out against Turkey from that area. Topen added 


Receives Foreign Officials 
142407190292 Ankara TRT Television Network 
in Turkish 1700 GMT 24 Jul 9? 


[Text] Pressdent Turgut Ozal met with Macedoman 
President Kuro Ghgorov in Istanbul today Ozal also 
recerved separaticly Kyrgyzsian Pome Minister Tur- 
sunbek Chingyshev and Jalal Talabani. leader of the 
Patnotic Unson of Kurdistan 


According to a statement issued by presidential 
spokesman Kaya Topen. during the meeting Giigoroy 
thanked Turkey for the humanitarian aid extended to his 
country. Ghlgorov also asked Turkey to support and 
assist Macedonia af international organizations and 
institutions. The situation in Bosma- Hercegovina, biiat- 
eral politscal and economic relations, and possibilities 
for cooperation: were also discussed at the mecting In 
turn, Ozal declared that Turkey attaches great impor- 
tance to its relatrons with Macedonia and «ill try to the 
extent possible to be of help in every field 


During the meeting between Ozal and Chingyshev, the 
two leaders cachanged views on bilateral relations and 
cooperation. Talabani, im turn. pard a courtesy call on 
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742607080192 (Clandestine) Bayvrak Radiw 
in Turkish to Cyprus 1930 GMT 25 Jul 92 


Addressing a mecting at his party's Ankara headquarters, 
Ecevit recalled that sanctions that might be imposed 
should the Cyprus issue be referred to the UNSC have 
been in effect since 1963 anyway Ecevit remarked that 


Besaian Vice President | rges Turkish Involvement 


TA2607 165892) Ankara TRT Televimon Network 
in Turkish 1600 GMT 26 Jal 92 


[Text] [Akbel] Mr. Ganic. the world s following the 
developments in Bosnia-Heroegovina with great interest 
Can you make an assessment of the latest situation” 


[Game] Despite intense world interest. the attacks are 


have been massacred. Some | 5 million have been dis 
are trying to destroy our country and our 
will be unable to attain their goals thanks to 
the heip of the Turkish peaple and government. The 
Turkish people waged a great struggic in the past in order 
to save their homeland We therefore believe that Turkey 
will guide us in our struggle The voue of Turkey us very 
effective regarding the situation in Bosma-Hercegovina 
This vorce os being beard even in faraway corners 
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Sezgin Returns From Kyrgyzstan, Turkmenistan 


T 42607063992) Ankara Turkive Radyolari Network 
in Turkish 0430 GMT 26 Jul 92 


{Text} Imternor Minister Ismet Sezgn has returned home 
after vesiteng Kyrgyzstan and Turkmenistan. Sezgin 
signed two separate protocols in Turkmenrstan. the last 
stop on hes visit 


One of the protocols envisages the activation of the 
agreement on crime and the preservation of communal 
security signed last year The second protocol envisions 
the establishment of an athictic umon comprising the 
police organizations of the Turkic republics 


In a statement during the signing ceremony. Sezgin said 
that the necessary contributions will be made to promote 
Turkmenistan’s development in the social, economic. 
cultural, and industral fields. Sezgin added that every- 
thing necessary will be done for the establishment of 
Turkmenistan’s state structure. the education of cadres. 
and the training of its police and gendarme forces 


in turn, Serdar Charyyarov. Turkmen minister of 
interna! affairs, said that the sagning of the protocols will 
further develop relations between the two countnes 


Turkmenistan’s ambassador to Ankara and a student. 
who will study at the police academy for four years. 
arnmved om Turkey with Sezgin 


In a statement at hes arrival to Ankara’s Esenboga 
Airport, Sezgin said that help will also be extended to 
Kyrgyzstan and Turkmenistan in training gendarmene 
officers and policemen in accordance with the coopera- 
thon protocols signed there 


Pownteng out that short-term courses will also be orga- 
mized for senor securty personnel, Sezgin continued 
We have proved in this way that we are ready for 
bilateral and international cooperation im the hight of 
protocols that we signed with the Turkic republics within 
the framework of the Mediterrancan economic coopera- 


tion agreement 


Paper Notes Power-Oil Venture With Kazakhstan 


NC250719269) Istanbul MILLIVET in Turkish 
15 Jul G2 p § 


[Report by Ridvan Akar “An Amazing Project”. all 
figures as published] 


[Text] The Unned Engineers Bureau Corporation, which 1s 
a Turkrsh firm, has signed a deal for a proyect worth nearly 
$11.7 billion (83 tothon Turkish lira), Thes o the largest 
propect that a Turkssh firm has ever been involved im 


The project deals with the construction of a 350 
megawatt thermal power plant in Kazakhstan's Aktyu- 
binskaya Obiast In return. the corporation will operate 
five on! wells in Kazakhstan with a capacity of 81 millon 
tons of oi! The on! that will be extracted from the wells 
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will be nearly 18 tumes more than Turkey's overall crude 
ol production, which was 4.5 millon tons wm 199! 


The construction of the thermal power plant wil! cost 
nearly $1.7 billion (12 trilhon Turkish lira) The con- 
struchon work will be financed by foreign cstablesh- 
menis. and the agreements have already been concluded 


The agreement for the project was signed two days ago 
by Ah Riza Bozkurt. chairman of the Unried Engineers 
Burcau Corporation Exccutrwe Council, and Kadyr 
Baykenov. Kazakhstan's deputy prime minister and 
minister of power generation 


Bozkurt gave the following information on the agreement 


1. The five oi wells were drilled and oi! was discovered, 
bul they were not pul wmto operation. We contacted 
several foreign financing establishments on the poss- 
bility of acquiring credits for the construction before the 
proposal was made on the operation of the oi! wells We 
bebeve that we can star extracting ov! on sia months and 
repay the credits mm three or five years 


2. The Chevron Company and the Kazakhstan Govern- 
ment have signed a wide-ranging agreement for the oper. 
ation of other o1! wells in the same region The ol reserves 
covered by the agreement. which 1s worth several hundred 
tilhon dollars, are as large as those of Saud: Arabia The 
fact that we will extract ov! mm a region in which such a large 
project will be carned owt reduces our msk 


3. No decision has been made im connection with the 


and through Afghanistan are being considered However. 
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4. A meeting will be held mm Izmir on 7-8 August on the 
Question of the Y umurtalik ou! pipeline Representatives 


and power gencratwon domains im the Central Anan 
republics. We are preparing to make a proposal to 
Turkmenistan to operate ts wells and natural 
resources on the Caspian Sea. The project we will 
will be as large as the one with Kazakhstan 


9 As a country that depends on Russian natural gas 


resources. Turkey 1 drawing up significant projects for 
its of and natural g2s supply. Turkmenistan has 
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10. The Turkish Government will 
through the Exrmbank [Export-Import Bank] 
war, occupation, terrorist activities, and problems 
related to the convertibility of currencies 








END OF 
FICHE 


DATE FILMED 
1) UG 


ee 











